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THE WEEK AHEAD

Default Conference:  FSA’s joint Eastern/Northern region Default Aversion Conference is scheduled for December 17-18 in Indianapolis. USA Funds, Inc. is the primary co-sponsor, with other guaranty agencies volunteering support.  

Enterprise Architecture:  FSA CIO is working with ED CIO and the Office of Management to prepare an OMB briefing on the strategic view of the Enterprise Architecture for the Department.  A meeting with OMB is expected the week of December 16.   

KEY NEWS

HIGH RISK MANAGEMENT

GAO System Integration Audit (GAO-03-241):  GAO delivered a draft audit to FSA for comment.  While the audit is titled “Federal Student Aid System Integration Progressing, But Critical Work Remains” and was initially focused on the middleware implementation, the audit really assessed FSA’s progress on implementing the new Common Origination and Disbursement System (COD).   The audit recommended that FSA establish a process to capture and disseminate lessons learned to schools; develop metrics and baseline data related to reduced costs, increased customer satisfaction, increased employee satisfaction, and increased financial integrity; and develop a tracking process to assess whether the goals are achieved. FSA’s response will be provided to GAO this week.

PROGRAM INTEGRITY

Accounting:

· The Reconciliation Team continues to support Ernst & Young (E&Y) auditors with requested support documentation including, among other items: (1) the FFEL reconciliation of general ledger account 2180 to the Forms 2000 for June and September; and (2) a reconciliation of downloads for cash collections and disbursements to the FMS and FMSS trial balances.  E&Y again raised their concern related to ED’s decision not to book an entry for the $1.6 billion downward adjustment to agree to the Forms 2000. OCFO and FSA CFO continue to meet with E&Y to address this concern.

· FSA submitted the October reconciliations to E&Y on December 12.

Proposed Debarment:  On December 3, 2002, Administrative Actions and Appeals sent a notice to Mr. Raymond B. Krull, Nashville, TN, proposing to debar him from receiving financial and non-financial assistance or benefits from any federal agency under procurement and non-procurement programs and activities.  The proposed debarment is based on Mr. Krull’s guilty plea, followed by judgment and sentencing on October 2, 2002, in the U.S. District Court, Southern District of New York.  Mr. Krull pled guilty to a one-count Information that charged him with “Federal Education Fraud.”  The charge was based on Mr. Krull’s activities as an employee in the financial aid office of Manhattan College, New York, NY, between about September 1998 and December 1999.  Mr. Krull embezzled, misapplied, stole, obtained by fraud, false statement and forgery, and failed to refund, unlawfully, knowingly and willingly, federal funds, assets and property, by obtaining FSA loan funds to which he was not entitled totaling about $203,500.  Mr. Krull has thirty days from receipt of the notice to submit written information in opposition to the proposed debarment.  
Proposed Debarment:  On December 3, 2002, Administrative Actions and Appeals sent a notice to Mr. José Sosa-Funes, Guaynabo, PR, proposing to debar him from receiving financial and non-financial assistance or benefits from any federal agency under procurement and non-procurement programs and activities.  The proposed debarment is based on Mr. Sosa-Funes’ guilty plea, followed by judgment and sentencing on April 5, 2001, in the U.S. District Court for the Judicial District of Puerto Rico.  Mr. Sosa-Funes pled guilty to Count One of an Information that charged him with “Misprision of a Felony.”  The charge was based on Mr. Sosa-Funes’ activities as president of  Emory College, Bayamón and Caguas, Puerto Rico, between about August 1997 and December 1997.  Mr. Sosa-Funes concealed his knowledge of the actual commission of a felony, consisting of submission of false statements by the College in its certification to the Department of compliance with federal law.  Emory College submitted false certifications to the Department with its annual financial statements for the 1995 and 1996 fiscal years, intentionally concealing that over 90 percent of its revenues consisted of Title IV, HEA program funding, by which the College was in violation of the regulatory “85-percent rule,” and which rendered the College ineligible for the FSA programs.  Mr. Sosa-Funes has thirty days from receipt of the notice to submit written information in opposition to the proposed debarment.  
School Placed on Reimbursement:  During the week of December 2-6, 2002, members of the San Francisco Case Management Team performed a Program Review at Ednet Career Institute, Woodland Hills, CA.  As a result, the school was transferred to the reimbursement system of payment due to serious Title IV violations.  These included depositing student loan checks without the appropriate endorsements, incorrect refund calculations, late refunds, incorrect verifications and school eligibility issues.  

STUDENT AID OPERATIONS

FAFSA Processing: So far for 2002-2003, FSA has processed over 10.9 million FAFSAs, with almost 6.4 million, or 58%, electronic.  At the same time last year, 10 million FAFSAs had been processed, with only 47% electronic.

RESOLUTION OF KEY ISSUES

Nothing to report.

ON THE HORIZON

White House Middleware:  The CIO Office at the White House has contacted FSA CIO to discuss our approach on middleware.  A meeting will be set up to share our approach as well as lessons learned.  
CONTACT INFORMATION

Please contact Lisa Cain at 377-4003 with any questions. 

