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THE WEEK AHEAD

Nothing to report.

KEY NEWS

Schools Being Notified of Balances Due:  As of January 30, there were 172 Direct Loan schools that had “positive balances” (i.e., they had drawn down more funds than they had reported disbursing) for award years 1997-98 and 1998-99.  SFA is in the process of issuing Final Program Review Determinations (FPRDs) for 73 of the schools, notifying them of the balances due and payable.  For the two years combined, the total receivables (positive balances) equal $2,772,760. 

Reductions in Pell Grant Obligations:  Most schools that participate in the Pell Grant program received initial authorizations in May 2001, totaling more than $3 billion.  By this time of the academic year, each school should have submitted disbursement records that equal or exceed its initial authorization.  If they have not, we run an automated program that reduces their authorization to the level of the accepted disbursement records.  An electronic warning message was sent to the effected schools on the weekend of February 9-10 notifying them of the pending reduction.  The reduction will be run on March 1. 

Pell Grant Administrative Relief:  September 30 is the deadline for schools to submit requests for Pell funding increases, but a provision in the Notice of Deadline Dates allows schools to request administrative relief from the deadline if they have had unusual circumstances at their schools.  February 1 is the deadline to request administrative relief, and, for the 2000-01 award year, 385 schools requested and were granted administrative relief.  This includes 43 schools in New York affected by the September 11 terrorist attacks.  The number for 2000-01 is smaller than the record number of 731 granted for the 1999-2000 award year. 

Ernest & Young Exit Briefing:  On February 6, SFA participated in an exit briefing with OIG, Ernst & Young, and MIT, to discuss Ernst & Young’s findings and recommendations on their review of SFA systems.  Their findings and recommendations will be issued in the FY 2001 SFA Management Letter later this month. 

SAIG Problems Necessitate Upgrades:  The new Student Aid Internet Gateway (SAIG), which enables schools to do business with us over the Internet, retiring the old TIV WAN system, performed as expected through mid-January.  In late January, however, we experienced performance problems when the system was not able to handle more than 150 concurrent users.  The result was unacceptable log-in failure rates.  To further complicate matters, the problem came on the heels of a 10-day outage in the Grants Administration and Payment System (GAPS) that delayed Pell Grant disbursements.  We communicated with schools, acknowledging and explaining the problem and offering alternatives to overcome the delays. 

On February 9, we installed an upgrade that will increase the number of concurrent users who can use the system to 500.  On February 16, we are installing another upgrade that will increase the number of concurrent users to 750.  SAIG’s capability after the February 16 upgrade exceeds the historical peaks by more than 10%, so we anticipate no further problems. 

RESOLUTION OF KEY ISSUES

Nothing to report.

PUBLIC AFFAIRS ACTIVITIES

Nothing to report.

REGULATORY ACTIVITIES

Nothing to report. 

POLICY DOCUMENTS

VFA Final Report:  On January 31, ED received the Final GAO report on Voluntary Flexible Agreements (VFAs).  The Secretary is required to submit a written statement to the Sen. Governmental Affairs Committee and the House Government Reform Committee within 60 days.  The statement must specify actions ED is taking on GAO’s recommendations.  On behalf of the Secretary, SFA is preparing a response that will be submitted to OS by March 4. 

GRANT ACTIVITIES

LEAP/SLEAP:  ED received an appropriation for the Leveraging Educational Assistance Partnership (LEAP) program in the amount of $67 million for the 2002-2003 award year.  HEA Section 415A requires that for any year the amount appropriated for LEAP exceeds $30 million, the excess shall be available for the Special Leveraging Educational Assistance Partnership (SLEAP) program.  ED plans to make SLEAP grant awards to the states in the amount of $37 million for the 2002-2003 award year.  A notice will be published in the Federal Register announcing the deadline by which states must apply.  Tentative Allotment Award Amounts for the 2002-2003 award year last week were distributed to the LEAP/SLEAP community. 

ON THE HORIZON

SFA to Become “Federal Student Aid:”  SFA is moving forward to update our office’s name from “Student Financial Assistance” to “Federal Student Aid (FSA).”  The announcement is planned for the opening day of the Spring Conference in Baltimore on March 6. 

CONTACT INFORMATION

Please contact Karen Santos Freeman at 377-4001 with any questions. 
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