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THE WEEK AHEAD

Postsecondary Electronic Standards Council:  SFA CIO Steve Hawald will speak at the council’s Extensible Mark-up Language (XML) Standards Steering Committee meeting today and tomorrow in Miami.  The council is made up of schools and third party software vendors that develop software for the administration of student aid. 

KEY NEWS

MIT Action Items:  During the week ending February 22, SFA closed one recommendation from the Guaranty Agency Reserve Fund audit.  On the FY 2000 SFA Management Letter, two recommendations were submitted for closure, and Corrective Action Plans for two other recommendations were submitted for approval. 

The FY 2000 SFA Management Letter is the only MIT-tracked audit that doesn’t have approved Corrective Action Plans in place for all its recommendations.  Corrective Action Plans for seven of the eight outstanding recommendations are pending OIG approval. 

OIG Draft Audit Report:  At OIG’s request, Financial Partners staff reviewed the draft audit report on the Oregon guaranty agency (OSAC).  Staff concurred with the findings that OSAC improperly excluded about $1.6 million from the fund balance when it established the Federal Fund (by improperly withdrawing State funds and accrued interest); OSAC improperly deposited about $160,000 of supplemental pre-claims assistance payments in the Operating Fund instead of the Federal Fund; and OSAC did not comply with Federal regulations and OMB Circular A-87 (regarding cost allocations) for costs charged to the Operating Fund while it contained a loan from the Federal Fund. 
Death & Disability Pilot:  Sallie Mae/United Student Aid Funds (SLMA/USAF) has raised a technical concern about the submission of the historical file on discharges.  Regulations that become effective July 1, 2002, require submission of less documentation than is needed from participants in the pilot.  SFA explained that since the pilot is designed to examine myriad potential problems, the full file would be needed. 

Educational Credit Management Corporation (ECMC) continues to review discharged Federal Family Education Loan (FFEL) program death and disability claim files provided by the National Student Loan Program (NSLP).  Only two questionable situations have surfaced.  All other discharges have been justified. 

RESOLUTION OF KEY ISSUES

Nothing to report.

PUBLIC AFFAIRS ACTIVITIES

(See “Hill Briefing” under “On the Horizon” below.) 

REGULATORY ACTIVITIES

Nothing to report. 

POLICY DOCUMENTS

Nothing to report.

GRANT ACTIVITIES

LEAP and SLEAP:  On February 20, SFA forwarded to OGC the deadline notice for state applications for the Leveraging Educational Assistance Partnership (LEAP) and Special Leveraging Educational Assistance Partnership (SLEAP) Programs.  Once cleared, the notice will be published in the Federal Register before the application period begins.  States may begin applying for the funds April 1, 2002. 

ON THE HORIZON

Hill Briefing:  The date of the congressional staff briefing on ED’s Strategic Plan and SFA Modernization has been moved from March 1 to March 11. 

SFA Preparing Response to VFA Final Report:  SFA is preparing a response to the GAO Final Report on Voluntary Flexible Agreements (VFAs).  The response will be submitted to OS by March 4. 

Spring Conference:  The Spring Conference will convene March 6 in Baltimore.  Dr. Benjamin Carson, doctor, author, educator, and champion of success in young people, is to speak on March 6.  Deputy Secretary Bill Hansen is to deliver the keynote address on March 6. 

SFA’s New Name:  Student Financial Assistance is set to begin using its new name, “Federal Student Aid” or “FSA” as of March 6. 

Debt Management Conference:  COO Greg Woods is to speak at a Debt Management Conference sponsored by NCHELP.  The conference is March 18-20 in Dallas. 

Annual ELM Conference:  COO Greg Woods is to speak at the annual ELM Members’ Conference March 27 in San Diego. 

CONTACT INFORMATION

Please contact Karen Santos Freeman at 377-4001 with any questions. 
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