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THE WEEK AHEAD

FOSE Exhibit:  Students.gov and studentjobs.gov will exhibit at the FOSE (Federal Office Systems Expo) conference in Washington March 19-21.  More than 20,000 federal agency representatives attend the conference. 

KEY NEWS

Enforcement Action:  FSA has notified Cadimar College in Cavey, Puerto Rico, that ED is taking emergency action to terminate its eligibility to participate in Title IV programs.  A fine of $1,004,000 is being imposed for violations including:  falsification of records; illegal retention of unearned Title IV funds; failure to maintain adequate records; and misrepresentations to students.  The fine will be imposed on March 25 unless ED receives by that date a request for a hearing or written materials indicating why the fine shouldn’t be imposed.  

MIT Action Items:  During the week that ended March 8, two recommendations were closed.  One belongs to the FY 2000 SFA Management Letter.  The other completely closed the Audit of Case Management & Oversight’s Audit Tracking and Resolution Process.  Two of the remaining three open recommendations for the Security Review of the Virtual Data Center were submitted for closure.  The percentage of MIT-tracked closed recommendations is now almost 87%. 

MIT Action Item - Asset Management:  FSA CFO is completing the updating of our asset management database.   

New Financial Management System:  The delivery of January-March’s files remains on schedule.  This will allow electronic reconciliation between FSA and ED, a key step toward getting a clean audit next year. 

Response to Draft GAO Report on Improper Payments:  FSA prepared and Dep. Sec. Hansen has signed a response to the draft GAO report entitled “Education Financial Management:  Weak Internal Controls Led to Instances of Fraud and Other Improper Payments.”  When finalized, the GAO report will be sent to Chairman Peter Hoekstra of the House Education & the Workforce Subcommittee on Oversight & Investigations. 

GAO Exit Conference on EDA:  On March 12, FSA participated in an exit conference with GAO, OGC, OPE, Budget Services, and OS to discuss the draft statement of facts and recommendations on the Electronic Debit Account (EDA) study.  To make the EDA program more useful and understandable to borrowers and create potential savings to the taxpayer, GAO recommended that ED:  (1) update the Exit Counseling Guide for Borrowers, (2) inform EDA borrowers about prepayments, and (3) renegotiate the fee provision in the contract. 

Response to Draft GAO Report on EDA:  OPE has the lead to develop a response to the draft GAO report entitled “Direct Student Loans:  Additional Steps Would Increase Borrowers’ Awareness of Electronic Debiting and Reduce Federal Administrative Costs.”  OPE will coordinate with FSA.  The response is due to ODS on March 19. 

NSLDS Data Quality:  Since February 15, Guaranty Agencies (GAs) and NSLDS (National Student Loan Data System) have collaborated to improve the timeliness and ease of reporting, which will increase the quality of the data.  Education Credit Management Corporation (ECMC) and the Massachusetts GA have successfully reported to NSLDS using the Student Aid Internet Gateway (SAIG) rather than magnetic tape.  The Kentucky GA will soon switch to the SAIG and plans to increase reporting from monthly to weekly.  Other GAs are interested in this procedure too.  

Spanish Electronic Information Initiative:  FSA’s Schools Channel is testing and reviewing the Spanish FAFSA on the Web and the Direct Loan Web site to determine accuracy and clarity.  Staff are meeting in Puerto Rico with colleges, universities, and the Puerto Rico Association of Financial Aid Administrators.  The meetings are to get feedback on the Web sites and to identify possibilities for effective promotion and increased awareness of electronic products in Spanish. 

Hill Briefing:  On March 11, FSA and ODS staff briefed House and Senate staff on ED’s Strategic Plan and FSA Modernization. 

RESOLUTION OF KEY ISSUES

Nothing to report.

PUBLIC AFFAIRS ACTIVITIES

Nothing to report.

REGULATORY ACTIVITIES

Nothing to report. 

POLICY DOCUMENTS

Nothing to report.

GRANT ACTIVITIES

Nothing to report. 

ON THE HORIZON

Nothing to report.

CONTACT INFORMATION

Please contact Karen Santos Freeman at 377-4001 with any questions.

