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THE WEEK AHEAD

Students.gov Interagency Website:  Implementation of the students.gov conversion to FSA architecture standards is underway at the Virtual Data Center.  The project is being closely monitored and the conversion is expected by the end of March 2002.

KEY NEWS

Student Aid Awareness Participates in 2002 NAFEO Conference:  FSA/Student Aid Awareness staff and outreach partners participated in the 27th national conference on Blacks in Higher Education (sponsored by the National Association for Equal Opportunity in Higher Education/NAFEO), March 20-23 at the Washington Hilton.
OIG Final Audit Report:  The OIG issued a final report entitled “Audit of Controls over Government Property Provided under Federal Student Aid Contract” on March 15, 2002.  The audit objectives were to (1) determine whether computer equipment provided to FSA was properly accounted for and identified as Department property; and (2) evaluate procedures for identifying and controlling the use of equipment furnished to FSA contractors.  The OIG determined that improvements were needed in FSA’s management of government property and made several recommendations to correct this weakness.  FSA has until May 14 to provide a corrective action plan.

Response to Draft GAO Audit Report on EDA:  FSA received the GAO draft report “Direct Student Loans: Additional Steps Would Increase Borrowers' Awareness of Electronic Debiting and Reduce Federal Administrative Costs” (GAO-02-350).  OPE will be the lead, coordinating with FSA, to develop a response for the Deputy Secretary's signature.  FSA prepared a draft response that is currently being circulated for comment.  

Response to Draft GAO Audit Report on Debtor Bar Provision:  The response to the GAO draft report entitled “Debt Collection Improvement Act of 1996: Major Data Sources Inadequate for Implementing the Debtor Bar Provision" was forwarded to the Deputy Secretary for his signature.

Enforcement Actions: 

· Program Integrity, Fine Action Initiated.  On March 13, 2002, Administrative Actions and Appeals sent a notice to National American University, Rapid City, SD, initiating a $180,000 fine action against this school.  The fine action is based on the findings of a program review conducted at the University by the Denver Case Management Team.  The review revealed that the University routinely paid Title IV, HEA program refunds late or not at all.  The University’s annual compliance audit reports also cited repeatedly the school’s failure to meet the regulatory standards for handling refunds due for students who did not complete their program of study. The school has until April 2, 2002, to appeal the fine action. 

· Program Integrity, Emergency Action Imposed, Termination Action and Fine Action Initiated.  On March 1, 2002, Administrative Actions and Appeals sent a notice to Cadimar College, Cayey, PR, imposing an emergency action, initiating a termination action and initiating a $1,004,000 fine action against this school.  The three administrative actions are based on information obtained during program reviews conducted at the College from January 14-18, 2002, by the Department’s New York Case Management Team and on information obtained by the Case Team after the review.  The violations of Title IV, HEA regulations found by the reviewers included the following:  failure to meet its fiduciary duty, by illegally drawing down Title IV funds to which it was not entitled; illegally retaining funds, by failing to calculate and pay refunds properly; falsification of ability-to-benefit tests and student attendance records, to mask its improper activities; disbursement of funds to students who did not meet eligibility requirements; illegal retention of unearned tuition; maintenance of inaccurate records and failure to provide relevant records to the Department; and misrepresentations to students regarding key elements of their educational programs and financial charges.  The school submitted a formal request for a hearing on the termination and fine actions. At this time, they have not requested a hearing on the emergency action and have indicated that they would like to settle.  

Pell Grant Administrative Cost Allowance (ACA) Payment: Pell Operations approved the first administrative cost allowance for the 2001-02 award year in the amount of $20,095,445 for 5,045 schools covering 4,019,089 recipients. Pell Operations usually makes three ACA payments during the course of an award year - March, August, and August of the following year.  While the RFMS system has finished processing the ACA file, FSA/FMS is taking over 24 hours to process the same data.

MIT Action Item - Asset Management:  Staff continues to work on the Asset Management database to ensure it is complete and accurate.   

RESOLUTION OF KEY ISSUES

Nothing to report.

PUBLIC AFFAIRS ACTIVITIES

Nothing to report.

REGULATORY ACTIVITIES

LEAP and SLEAP:  On March 19, the Notice of Closing Date for Receipt of State Applications for Award Year 2002-2003 Funds was published in the Federal Register.  This notice gives the state educational agencies the information needed to apply for the Leveraging Educational Assistance Partnership (LEAP) and Special-LEAP program funds.  States have until May 31, 2002, to apply for a share of the $67 million appropriated in FY 2002 for the programs. 

POLICY DOCUMENTS

Nothing to report.

GRANT ACTIVITIES

Nothing to report. 

ON THE HORIZON

Nothing to report.

CONTACT INFORMATION

Please contact Karen Santos Freeman at 377-4001 with any questions. 

Karen Santos Freeman
Communications Director

Federal Student Aid (FSA)

U.S. Department of Education

(202) 377-4001

(202) 275-0916 Fax
We Help Put America Through School

