Today there are 7 news articles for your review:

Bush Asks For Very Little New Money For Federal Financial Aid Programs 
The Chronicle Of Education (Weekly) 
(2/9, Burd) reports, "In a year when tuition increases at public colleges rose to record levels, President Bush has asked for little new money for the federal financial-aid programs that help low-income students. In the 2005 budget request that he sent to Congress last week, the president did, however, call on lawmakers to allow college freshmen to take out larger student loans. Under the president's proposal, the maximum Pell Grant would remain at $4,050 for the third year in a row. No new money is included to reduce a $3.7-billion shortfall in the program's budget. The president's budget request would leave College Work-Study and Supplemental Educational Opportunity Grants, which augment Pell Grants for needy students, at their 2004 levels. It would do the same for the TRIO programs for disadvantaged students, and Gear Up, which helps prepare middle-school students from low-income families for college." The CHE adds, "Mr. Bush's proposal would not provide any new funds for the Perkins Loan Program, which provides low-interest loans that go predominantly to students from low-income families. The budget would eliminate the Leveraging Educational Assistance Partnerships program, which matches each dollar that states commit to need-based aid. College lobbyists and student advocates said they were deeply disappointed with the request." 

University Of Virginia Announces Policy To Replace Student Loans With Grants 
The Chronicle Of Higher Education 
(2/9, Hebel) reports, "The University of Virginia on Friday announced a new financial-aid policy under which it will replace loans with grants for some needy undergraduates and limit the amount of loans that students from middle-income families can accumulate by also increasing grants for them. The plan's provisions for low-income students represent a strategy similar to those adopted recently by the University of North Carolina at Chapel Hill and several private institutions, such as Princeton University. But the University of Virginia's plan goes further by also placing a cap on the amount of need-based loans that students from middle-income families can take out. "The CHE adds, "As state funds for public universities are cut and tuition rates are increased, Mr. Casteen said that he has grown more and more concerned about students from both low-income and middle-income families. Students from the neediest families are increasingly unable to afford college, and more are likely to shy away from higher education because they do not think they can take on large amounts of debt, he said. Students from middle-income families are also racking up increasingly higher loan burdens, and that can limit their ability to pursue graduate school or enter public-service careers, Mr. Casteen added." 

Ehrlich Commended For Higher Education Financial Aid Policy 
Earl S. Richardson, president of Morgan State University writes in an op-ed in the Washington Post (2/9), "Gov. Robert L. Ehrlich Jr. is recommending a change in Maryland's student financial aid program that would help make college more affordable for middle- and lower-income students. His recommendation would shift some of the funding that is now awarded to students regardless of whether they need it to a program that provides grants to college students with demonstrated financial need. As a leader of an institution that serves a predominantly minority and low-income student body, I have long been an advocate for the change that the governor is proposing." So "Ehrlich is to be commended for heeding the advice of a growing number of experts and attempting to reverse a trend that has for some time been having an adverse impact on access to higher education in the state. His proposal will benefit those qualified to attend college but who cannot afford to do so. At the same time it will help ensure the state's future social and economic well-being." 

U Virginia, GWU Develop Plans To Reduce Costs, Unpredictability Of Tuition 
The Virginian-Pilot (2/7, Walzer) reported, "The University of Virginia will convert all loans into fully paid grants for needy students, lessening their debt load and opening U.Va.'s doors wider to those less well off, President John T. Casteen III said Friday. Nearly 2,000 less-needy students would also get debt relief under the plan. The state of Virginia ought to be doing this for every student in Virginia,' Casteen said. 'If Virginia's not going to do it, the question becomes: What do you do to protect access to this particular place?' Under the program, which was enthusiastically endorsed by the university's board on Friday, U.Va. will replace all loans with grants for low-income students, beginning with freshmen who enter in the fall." 
The Washington Post (2/7, A1, Argetsinger) reports, "The University of Virginia will spend more than $16 million a year to replace loans with scholarships for poor and middle-income students, easing the debt they carry from college, the school announced yesterday. The initiative, dubbed 'Access UVa,' is the most expansive financial aid effort at a U.S. public university, rivaled in scope only by those at a few elite private institutions. It also is the latest in a series of efforts in higher education to address fears that rising costs have blocked access for poor students and launched college graduates into a crippling cycle of indebtedness." The Post adds, "Beginning this fall, incoming freshmen whose families qualify based on poverty guidelines will have all of their financial need-based loans replaced with scholarships. The next year, other students who are eligible for some amount of financial aid will receive enough grant money to prevent them from graduating with a debt load greater than the in-state cost of one year's education -- currently about $14,520." 
GWU Offers Fixed Tuition Rate 
The New York Times (2/7, Winter) reports, "Responding to mounting pressure to contain college costs, two universities announced plans yesterday to freeze tuition or significantly reduce the debt of students forced to take out loans. At the University of Virginia, no low-income student will have to take out loans, starting this fall. The university, in Charlottesville, said it would instead give grants to students from families living at or below 150 percent of the poverty line, about $27,600 a year for a family of four. Other students may still have to take out loans, but the university said it would cap them at 25 percent of the total in-state price of attending the institution, which is now about $14,520 a year, including room and board. Beyond that, students will also be covered by grants, it said. John T. Casteen, the university's president, challenged his staff to come up with a way to make college more affordable after the University of North Carolina announced its loan-cutting initiative last October. Though the Virginia plan will cost an additional $7 million by the time it is fully in place in 2008-9, Mr. Casteen described the plan as essential 'because access for students with need is a priority for us.' At the same time, George Washington University, a private institution in Washington, D.C., announced that it would freeze tuition at a constant level for all freshmen entering this fall. The fixed tuition, $34,000, is actually higher than the current price tag of $30,820, but over the course of four years, the new tuition is the equivalent of 3.8 percent annual increases, the university said." So, "the new plan will probably offer some savings, and Stephen Joel Trachtenberg, the university's president, said it 'takes the mystery out of tuition prices.`" 

Kentucky Pre-paid Tuition Program May Not Be Re-Opened WHAS -TV Louisville, Kentucky (2/6, 5:02 PM CST) reported, "Right now there are about 6,000 families enrolled in the KAPT program, and that number is frozen. Kids currently involved will get their money, but growth of KAPT is very much in question. A group of Wheeler Elementary students share at least one ambition: Most of them want to attend college. Spencer Carr is part of the group, and his mom tried to get ahead of the game a couple of years ago, enrolling him in the Kentucky Affordable Pre-paid Tuition, or KAPT program. Basically, you start paying now, and your child can attend a Kentucky college in the future for today's prices." But "there may be a problem. College tuition right now is rising faster than many state-sponsored funds like KAPT are growing. At least eight states have had problems with these programs, and last year, Kentucky senators were instrumental in putting the brakes on our program. Kids who are already in are fine, but no one else can join for the time being." And "right now KAPT is in limbo. Its web site tells you enrollment will re-open in July. But despite a study last year saying the program has a stable base of $57 million, the people overseeing KAPT only see a 50-50 chance the program will be re-opened." 

Maryland Universities Seek New Ways To Cut Costs 
The Washington Times /AP (2/9, Manning) reports, "The dining hall at the University of Baltimore has been replaced with a snack bar. Salisbury University students have to pay $5 for each visit to the health center. The University of Maryland at College Park closed its dental clinic. The 13 institutions in the University System of Maryland say they have made numerous cuts in the past few years as state funding dwindled and enrollments increased. They have slashed jobs, trimmed student services and put off much-needed repairs. But with state support expected to be flat in the next fiscal year and heavy criticism that the schools are relying too much on big tuition increases to make up for lost funding, the system's Board of Regents is weighing new ways to cut costs. Those include speeding up the amount of time it takes students to graduate, encouraging enrollment in online courses, centralizing some administrative offices and forging new ties with community colleges." 

Performance pay systems must avoid favoritism, report says 
http://ad.doubleclick.net/jump/govexec.com/daily;abr=!ie;sz=300x250;tile=4;ord=73731367894098850? 
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Related Stories


· Bush proposes 1.5 percent pay raise for federal workers in 2005   (02/02/04) 

By David McGlinchey 
mailto:dmcglinchey@govexec.com
The federal government must ensure that any program to increase pay for high performing employees is fair and transparent and does not allow for favoritism, according to a new report from the National Academy of Public Administration and the National Commission on the Public Service Implementation Initiative.  The report is based on an Oct. 21, 2003 pay-for-performance forum that included top civil servants and public service experts.  The Bush administration is pushing to reduce guaranteed pay raises for the federal civilian workforce and replace them with performance pay adjustments. In the White House's fiscal 2005 budget proposal, the civil service pay raise is intended to cover the cost of inflation - about 1.5 percent. President Bush allotted $300 million for the Human Capital Performance Fund to provide salary boosts for the top-performing federal workers. The same idea was broached last year - and administration officials asked Congress for a $500 million performance fund - but lawmakers appropriated only $1 million.  According to the report, Clay Johnson, deputy director of the Office of Management and Budget, said that a performance pay system must be tied to "specific, tangible things, as opposed to 'I like them' versus 'I don't like them'." Federal managers must not "reward favorites or reward friends," he added.  Marcia Marsh, vice president for Agency Partnerships at the Partnership for Public Service, addressed the issue of federal workers who are rated poorly in a pay-for-performance system. At General Electric Co., Marsh's former employer, employees rated in the bottom 10 percent discussed their performance with supervisors. One-third of those workers improved their performance, one-third decided to leave voluntarily and one-third were "removed from their positions," according to the report.
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