Today there are 6 news articles for your review.

Senate Considers Budget Plan That Would Make Eliminating Pell Grant Budget Shortfall A Priority 
The Chronicle Of Higher Education (3/9, Burd) reports, "The U.S. Senate on Monday began considering a budget plan for the 2005 fiscal year that would make eliminating the multibillion-dollar shortfall in the Pell Grant program's budget a key legislative priority. Last week, the Senate Budget Committee approved a budget resolution that would keep the maximum Pell Grant award at $4,050 for the third year in a row. The plan would, however, reserve $3.7-billion for Congress to use to pay off the shortfall, which has plagued the Pell Grant program for the last several years. Budget resolutions, which Congress attempts to pass each year, are not binding. They set only the broad outlines of how much money the federal government may spend in a given year." The CHE adds, "As a result, the inclusion of the provision eliminating the shortfall does not guarantee that the program's deficit will be wiped out. Lawmakers would still have to pass a separate bill allocating the money for that purpose. But budget resolutions give an indication of lawmakers' priorities. For that reason, college lobbyists were greatly encouraged."

Students Receiving Need-Based Scholarships As Likely To Graduate 
The Chronicle Of Higher Education (3/9, Klein) reports, "Maryland students who receive need-based financial assistance are about as likely to stay in college and to graduate on time as students who did not receive this type of aid, according to a study released last week by the Maryland Higher Education Commission. The findings are likely to fuel a national debate over whether states' student aid should be awarded based on need or merit. While critics of merit-based aid programs worry that they benefit mainly well-to-do students who would attend college anyway, other experts argue that need-based aid is given to those unable to handle the challenges of higher education." The CHE adds, "The study, which looked at progress over a five year period for students who received need-based grants during the 1996-1997 academic year, contradicts that notion. It shows that students who participated in Maryland's need-based programs were more likely than those who did not to re-enroll for their sophomore year and to transfer from community colleges to four-year institutions. About half of the recipients of need-based aid at the state's four-year colleges earned a bachelor's degree within five years, making them nearly as likely to do so as all other students. The findings are 'consistent with 50 years of study,' said Thomas G. Mortenson, a senior scholar at the Pell Institute for the Study of Opportunity in Higher Education, a research organization in Washington." 

Student Debt Levels Continue To Rise 
The Christian Science Monitor (3/9, Waldman) reports, "As a student at Johns Hopkins University, Justin Anderson had fairly idealistic notions when it came to his career. He loved the idea of teaching, and even dreamed of getting a doctorate in history after graduating. Then reality sank in. His parents had not been able to contribute much to his college education, and yet they earned too much to qualify for most financial aid. So Mr. Anderson applied for student loans - racking up a whopping $101,000 by the time he graduated as valedictorian of his class. So instead, Anderson, now 27, took a highly paid job in New York as an investment banker." The Monitor continues, "Anderson is one of a growing number of graduates for whom student loans have both opened and closed doors. Almost 1 in 5 college and professional school graduates says he has changed his career plans because of student debt, according to the 2002 National Student Loan Survey from government-backed lender Nellie Mae. These graduates may tend to shy away from low-paying jobs in nonprofits, the arts, or government, say some experts. Student debt levels, on the rise since the early 1990s, have skyrocketed in the past few years. In 1997, the average undergraduate came away with $11,400 in debt; by 2002, average indebtedness was up 66 percent to $18,900, according to Nellie Mae's National Student Loan Survey. Graduate student debt has followed the same trajectory, rising from $21,000 in 1997 to $31,700 in 2002. For law and medical students the average is $91,700." 
Bush's Budget Proposal Increases Student Loan Limits But May Lead To Decrease In Grants. The South End (3/8, Vallejo) reports, "President George W. Bush's proposed budget for the 2005 fiscal year calls for the first increase in Federal Student Loan limits in years. But this increase will likely lead to a decrease in the availability of federal grants for college-bound students, according to some higher education experts. Tufts Financial Aid Director Patricia Reilly said the proposed budget 'may help students marginally, but the proportion of grant money decreases each year. This budget proposal continues that trend.' About 55 percent of Tufts students receive some form of federal financial aid. While students are encouraged to seek private scholarships, those make up only a fraction of the money some students need to pay tuition." The End continues, "The University gives a substantial amount of aid in the form of Tufts Grants, which are awarded based on financial need and must be reapplied for each year. The grant is combined with work-study and federal and state loans. Higher education lobbying groups are split on their evaluations of the budget proposal. In a recent press release, the Coalition for Better Student Loans said, 'While much more needs to be done in both loan and grant programs for students, [Bush's] proposals represent an important first step in bringing the federal student loan programs up to date with the reality of student costs.'" The End adds, "The State Public Interest Research Group is concerned with the growing amount of student debt as well. Last year the group called on Congress to not focus on loans in this year's budget. In a press release from September 2003, the group stated that an increase in loan limits would serve to increase student debt and lead to higher tuitions. According to Kate Rube, a SPIRG Higher Education associate, the government 'should be talking about increased grant aid and about ways to make student loan debt more manageable.' The budget's increase in loan levels may discourage high-need students who are financially unable to incur so much debt." 
More Financial Tips For Parents About To Send Kids To College. CNN/Money (3/8) reports, "It's that time of year again when colleges and universities start sending out admission acceptance letters and financial aid awards. And if you're like most American families you'll probably need some help with the hefty college tuition bill. In fact, according to the College Board, at 4-year public institutions, tuition, fees, room and board will cost an average $10,636 a year, up 9.8 percent from a year ago. If your child is planning on attending a private institution, it will cost you even more -- try an average of $26,854 a year. That's up nearly 6 percent from a year ago." Money continues, "So what are some options to control what will come out of your pocket? Here are today's five tips: 1. First step: Financial aid. 2. Get the lowdown on loans. 3. Go for the free money. 4. Tapping college savings. You've been saving for years for this special day and now might be the time to tap those reserves. 5. Go for the top. The College Board says students should not rule out a school simply because it costs more to go there. Money adds, "Another thing to consider. The Census Bureau says people with a bachelor's degree earn over 60 percent more on average than those with only a high school diploma. In other words, investing in college now could very well pay off in the long-term." 
Monitor Warns Against Attempts By Government To Control College Costs. The Christian Science Monitor (3/9) editorializes, "A leading GOP spokesman on higher education issues in Congress last week withdrew a bill that would have punished colleges and universities that raise tuition too sharply. The bill might have pleased parents worried about how to pay for their children's higher education. But trying to control tuition increases from Washington is the wrong solution for the wrong problem." The Monitor continues, "Most college degrees in the US are still a bargain (and among the best in the world), despite reports of $40,000-a-year costs for an Ivy League education. Overall, tuition growth has been modest since 1968, finds Harvard University economics professor Caroline Minter Hoxby, with the most rapid growth taking place at select, smaller colleges. And much of the tuition pressure at those schools is due to intense competition to attract the brightest students by adding extracurricular activities and perks, or by buying big-name professors for exorbitant pay. With various types of financial aid available, most students don't pay full tuition these days anyway, just as few car buyers pay a dealer's sticker price." The Monitor adds, "Still, there's plenty that colleges can do, and are doing, to reduce costs. Providing incentives for students to graduate within four years (or sooner) would help. Less could be spent on expensive sports teams and big-name coaches. Nearby colleges could cooperate to avoid duplicating basic courses and services. Fewer resources could be given to graduate programs in favor of undergraduate education." The Monitor concludes, "In dropping his bill, Rep. Howard McKeon of California noted how a number of universities have lately tried harder to control costs. The threat of his bill might have encouraged that. But colleges, like their students, are learning to adjust to new demands. And these days, parents of college-bound teens are demanding as much accountability in higher education as in K-12 schools." 

Survey Finds Federal Government Not Asking Young To Apply 
The Washington Post (3/9, Barr, B2) reports, "Just 27 percent of young Americans say that someone has asked them to consider working for the government, an 11 point decline from two years ago, according to a survey released yesterday. The survey, conducted last month for the nonprofit Council for Excellence in Government, found that only 23 percent were extremely likely or very likely to pursue a government career, about the same as two years ago. By contrast, 35 percent said they are interested in working for a 'community service organization,' and 31 percent said they are very likely to consider teaching as a career, according to the survey. Both of those responses were 5 to 7 percentage points higher than two years ago, the last time a similar survey was done for the council." The Post continues, "Patricia McGinnis, the council's president and chief executive, said the survey shows the government has gone from the 'ask not' generation, which answered a call to serve from President John F. Kennedy, to a generation 'not asked' to serve. That, McGinnis said, presents 'not only a challenge but an opportunity to inspire the next generation . . . [and] to refire the faith in public service.'" The Post adds, "The survey results were released before a luncheon in honor of Supreme Court Justice Sandra Day O'Connor and Transportation Secretary Norman Y. Mineta, who were awarded the council's Elliot Richardson Prize for Excellence in Public Service. The survey results were in keeping with other polls, which have found that young Americans do not always equate public service with government service. When asked how likely they were to pursue various occupations, working for nonprofits and teaching outscored 'working for the federal government.'"

Number Of Applications For Ohio Colleges Soars 
The Toledo Blade (3/8, Smith) reports, "Student interest in attending a number of area colleges is soaring, despite the fact that so is the cost of paying for many of them. Applications for admission are up at many four-year colleges across the state, and some institutions in northwest Ohio are having record years. Among those seeing unprecedented numbers of applicants are Ohio Northern University and Bluffton College. Bowling Green State University's applications are up about 9.5 percent. The total number received is not a record yet, but it probably will be in a couple of weeks, said Gary Swegan, director of admissions." The Blade continues, "Part of the reason, experts say, has to do with demographics. In 2003, more than 15 million students were enrolled in college nationwide - an all-time high - and U.S. Department of Education projections suggest those numbers will continue to climb in the next few years as the number of high school graduates increase. In Ohio, it appears that more people are getting the message that they need some education past high school." 

Tuition At Kentucky Universities Continue To Rise 
WKYT, KY (3/8) reports, "Why is tuition rising at Kentucky's colleges and universities? State representative Frank Rasche is asking the same question. Last week at the General Assembly, Rasche directed the inquiry at Lee Todd of the University of Kentucky, James Ramsey of the University of Louisville and King Alexander of Murray State. Rasche's question led to a lengthy discussion of college costs generally and how tuition in Kentucky stacks up against tuition in other states." WKYT adds, "The answer comes quickly. Kentucky is part of a national trend in which more of the cost of postsecondary education is shifted onto those who use it -- the students and their families. Colleges are turning to them because state funding is declining. This year, Governor Ernie Fletcher ordered the universities to cut spending by 41 million dollars so the money could be put to use in the upcoming biennial budget. The universities had already taken a 23 million dollar cut to help balance the current budget." 
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