Today there are 8 news articles for your review.

Bush And Financial Aid Officials Not Seeing Eye-To-Eye On Pell Grant Funding 
The Badger Herald (3/11, Swenson) reports, "In his budget for the fiscal year 2005, President George Bush proposed to eliminate the $3.7 billion deficit in the federal Pell Grant program, which provides need-based financial aid to low-income college students. While eliminating the deficit is imperative, financial-aid officials and lobbyists are unhappy about the other proposals in the 2005 budget, including one that keeps the maximum award of Pell Grants at $4,050 for the third year in a row. The Pell Grant was introduced to cover 60 percent of college costs for students who receive the grant. At the University of Wisconsin, all expenses for an instate student total $14,000. Sixty percent of that amount is $8,400, more than double the amount of the maximum Pell Grant." The Herald adds, "According to the fiscal year 2005 budget, the Pell Grant program has not been very successful in achieving its goals for its main student-aid programs. Other than freezing the maximum grant amount at $4,050 and allocation at $3.7 billion to curtail the program's shortfall, the administration is proposing to change the way lawmakers set the maximum grant each year and change how Congress estimates the amount the Education Department needs to fund the program. The proposal aims to prevent lawmakers from allocating less money than is needed to cover the program's funding, but also gives less flexibility in changing the amount of the maximum grant, which could keep it from increasing. The presidential administration is concerned with eliminating the shortfall, even if it means not increasing the grant amount while tuition increases." 

Alaska To Ease Consolidation Of Student Loans 
The Anchorage Daily News (3/12, Richtmyer) reports, "Alaska's student loan agency will begin offering low-cost consolidation for federally guaranteed loans next month and plans to start a similar program for state student loans this summer. Starting April 5, the Alaska Commission on Postsecondary Education will be able to consolidate federally backed Stafford and AlaskAdvantage Plus loans for borrowers into a single loan with a fixed interest rate, said Stephanie Butler, the agency's director of operations. 'It's a good opportunity for them to lock into a low interest rate,' she said. Until 2001, students who took out federally guaranteed loans through the ACPE had to reapply each year, and each loan was administered separately, in many cases by different lenders, Butler said." 

Justice Department pursues diploma mills with fraud charges 
Federal law does not specifically outlaw diploma mills, but institutions that issue fake educational certificates can be charged with violating fraud or conspiracy laws, the Justice Department said in a letter sent to senior lawmakers early this month.  In a March 2 letter, Assistant U.S. Attorney General William Moschella told Sens. Susan Collins, R-Maine, and Joseph Lieberman, D-Conn., of cases involving two diploma mills that had been successfully prosecuted for violating fraud and conspiracy statutes. On January 12, 2004, Ronald Pellar pled guilty to nine counts of fraud for operating Columbia State University, a nonexistent correspondence school. In a "CSU" catalog, the school was said to be located in Metairie, La., but mail was actually forwarded to Pellar in California. The operation took in "millions of dollars in tuition fees" while Pellar dispensed bachelor's, master's and doctoral degrees for as little as one month's worth of correspondence work, according to Moschella. Pellar is scheduled to be sentenced on April 17, and he is likely to face about five years in federal prison and $2 million in restitution. Moschella also described a diploma mill that was actually located in Louisiana, called LaSalle University. The organization was run by the "World Christian Church" and was not associated with La Salle University in Pennsylvania. The World Christian Church actually built a campus and had an enrollment of several thousand students around the world, but the correspondence "coursework" was graded by secretaries, and the school falsely claimed that it was accredited. Thomas Kirk, the president of the World Christian Church, pled guilty to conspiracy in the late 1990s and was sentenced to five years in prison. The issue of fraudulent diplomas in the federal workforce came up last year when Homeland Security Department officials placed Laura Callahan, a senior technology official, on administrative leave and launched an investigation into her educational credentials. DHS officials told Government Executive Thursday that they are not prepared to release an update on Callahan's status. Some officials are concerned that fake credentials are allowing unqualified employees to enter the civil service or advance rapidly through it. Several senior lawmakers have pushed for a probe of the federal government and the General Accounting Office is due to release a report on diploma mills this month. Collins, the chairwoman of the Governmental Reform Committee, has asked the Education Department to create a list of accredited schools to combat the diploma mill situation. Education Secretary Rodney Paige said last month that his department is developing such a list. Moschella told Collins and Lieberman that the Justice Department is taking the diploma mill situation seriously. "Such criminal conduct can substantially undermine public confidence in our educational system and the qualifications of employees in private enterprise and government alike," Moschella wrote. He told the senators, however, that federal prosecutors typically use mail fraud, wire fraud, money laundering or conspiracy laws to charge diploma mill suspects. "There are no federal criminal statues expressly concerning diploma mills," Moschella said.
Government Urges Students To Apply For Financial Aid 

KUSA-TV -Denver (3/11) reports, "The government is urging high school students across the country and in Colorado to apply for college financial aid. More than $70 billion is available in federal money. Education administrators say the slow economy shouldn't keep students from going to college. Among the tips suggested for parents include getting an early start at filling out applications." KUSA adds, "The president of the U.S. Department of Education expects around 9 million students will qualify for money this year alone. 'The first step for students is they must apply and the Department of Education makes it easy, very easy to apply. The applications are readily available and they're free,' said Rod Paige, U.S. Department of Education. If the proposed 40 percent in state college tuition increases are approved, many students are going to have a hard time paying for school." 

Arizona Board Of Regents Votes To Increase In-State Tuition The Tucson Citizen (3/11) reports, "The Arizona Board of Regents voted Thursday to increase in-state tuition for the next school year by $490. That means the annual tuition for an in-state undergraduate student would be $3,998. Students from out of state will pay an extra $700 in the fall, bringing their annual tuition bill to $12,978. Arizona Students' Association had proposed a $400 tuition increase. Ernest Calderon was the only regent to vote against the increase, saying, 'We inadvertently are placing an obstacle to a college education.' He sided with the students for a $400 increase." 

University Of Arkansas Chancellor Says They May Need To Raise Tuition By 7 To 10% 
The Morning News (3/11, Smith) reports, "A University of Arkansas tuition hike for next year might hit double digits because of a bleak economic forecast, the chancellor said Wednesday. UA Chancellor John White said he might recommend a 7 percent to 10 percent tuition increase based on reports Wednesday from state financial experts about expected funding shortfalls. Such an increase would be needed to ensure staff and faculty received salary increases. White said he originally expected to ask for a 5 percent to 7 percent increase." Morning News continues, "UA System President Alan Sugg said the university 'wouldn't have a double-digit tuition increase' but added he hasn't talked to White. Board of Trustees members, who set the tuition rates, said they would be uncomfortable with such a high increase. State Department of Finance and Administration officials said they expect the state to meet revenue projected for fiscal year 2005, which starts in July; however, most state agencies would face large budget cuts during the next legislative session if new revenue isn't found. Lawmakers set budgets for 2006 and 2007. Funding for public schools through the 12th grade must come first during the session that starts in January, according to a law enacted last year to meet court-mandated school reform." 

Colorado Governor Owens Would Veto Proposed 40% Tuition Hike 

The Associated Press (3/11) reports, "Gov. Bill Owens will veto a proposed 40 percent in-state tuition hike, if the proposal makes it through the state Legislature. 'He vetoed a 10 percent increase last year, so there's no question that should this ever be taken seriously, there's no question that he would veto a 40 percent hike,' spokesman Dan Hopkins said Wednesday. The governor views the proposal as 'unnecessary and irresponsible,' Hopkins said." AP continues, "The recommendation came in response to a shrinking amount of state funds available for higher education. The legislature is caught between the spending mandates imposed by Amendment 23 for K-12 education and the spending limits imposed by the Taxpayer's Bill of Rights. Legislative budget writers said Wednesday they're getting a loud and clear message that a lot of people don't like the idea of a 40 percent tuition hike for students at Colorado's two largest universities." 
Bill Prohibiting In-State Tuition For Illegal Immigrants Amended To Narrow Scope. The Denver Post (3/12, Martinez) reports, "The state Senate held emotional debate Thursday on a Republican-sponsored bill that would prohibit illegal immigrants from receiving in-state college tuition in Colorado. But the bill was delayed temporarily after Democrats succeeded in tacking on an amendment that would allow illegal-immigrant students who attended a public or private high school for at least three years before graduation to qualify for in-state tuition. GOP Sens. Lew Entz of Hooper and Norma Anderson of Lakewood crossed party lines to vote with the Democrats." The bill "without the amendment would prohibit individuals who are not in the United States legally from receiving in-state tuition." 

Star Urges Colleges To Keep Tuition Affordable 
The Indianapolis Star (3/12) editorializes, "Our position is: College tuition increases should be kept to a maximum of 4 percent as the governor has proposed. Gov. Joe Kernan's request that Indiana's public universities keep tuition hikes for in-state students at 4 percent or below is on the mark. Indiana families have been jolted by stiff tuition increases over the past decade as universities passed on rising operating costs to students. Tuition jumped at the state's four-year colleges by an average of 17 percent in the 2002-03 school year and 14 percent in 2003-04. The higher costs come at the worst possible time. A stagnant economy and a $4,700 cap on state aid threaten to put college out of reach for some students." The Star adds, "In a letter sent to college presidents and their boards of trustees, Kernan urged them to hold increases to no more than 4 percent. 'We want our young people to be able to take advantage of the opportunity to attend our outstanding public universities,' he said. 'In order to be able to do that, it has to be affordable for them and their families.' The General Assembly killed legislation this year that would have put a hard cap on tuition increases. A lthough the bill didn't make it out of the Senate, the issue may not be dead. Sen. Luke Kenley, R-Noblesville, promised the bill would be back if schools don't act on their own. Indiana's public universities would do well to take note." 
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