Today there are 5 newsclips related to higher education.

KERRY PROPOSES MAJOR CHANGES TO FFEL PROGRAM

Presidential hopeful John Kerry today released a plan that would overhaul the Federal Family Education Loan Program.  To pay for his "Service for College" initiative, which offers young people who serve in the military a free college education, Kerry proposes to eliminate the "guaranteed profits banks currently make on student loans."  The relevant portion of the press release is as follows: 

"Pay For College and Service By Requiring The Market, Not The Government, To Set Interest Rates For Student Loans.  Today, the student loan program effectively guarantees billions in profits to banks at taxpayer expense.  Banks receive student payments, government subsidies, and a government guarantee against default.  Political forces in Congress, not competitive forces in the marketplace, set bank subsidies at rates as high as 9.5 percent.  Studies have shown that the rates are substantially greater than banks need to make student loans at a profit.  John Kerry will overhaul guaranteed student loans to save taxpayers billions, without making students pay one penny more.  He will introduce market forces by requiring banks to win student loan contracts by bidding at an auction, getting taxpayers the best deal at the lowest price.  Low costs and high-quality service will be rewarded; political clout will not be.  Many government agencies have successfully used auctions in similar situations.  In addition to other savings, John Kerry's loan reform will:  Eliminate $12 Billion in Windfall Profits from Changing Interest Rates:  The government guarantees lenders a certain interest rate on student loans, currently 3.4 percent.  When student interest payments fall short of this rate, the government makes up the difference.  Currently, however, when student payments exceed this rate, lenders get to pocket the extra money.  This is a windfall that creates excess profits for banks.  Kerry will eliminate these windfall profits-saving $12 billion according to the Congressional Budget Office.  Eliminate $2 Billion in Excess Subsidies on Tax-Exempt Funding:  Some lenders are able to manipulate the Higher Education Act to receive a 9.5 percent interest rate.  In 1992, Congress began phasing out these large subsidies, given to loans backed by tax-exempt bonds, but their cost continues to rise.  Kerry will end these extra subsidies once and for all, saving $2 billion according to CBO."  To view the rest of the plan, visit www.johnkerry.com 

Kerry Offers Plan For Tuition Assistance In Return For Two Year Of Public Service 
The Washington Times (4/15, DeBose) reports, "Democratic presidential candidate John Kerry yesterday proposed a plan to give college-tuition assistance to any student who performs two years of public service. 'At the heart of my 'Compact with the Next Generation' is this simple promise: If you're willing to do right by America, then America is willing to do right by you,' Mr. Kerry said. 'That means we will say to hundreds of thousands of Americans each year: If you will serve your country, we will pay for your college education.' The Massachusetts senator said his plan will initially involve more than 200,000 students and top more than 300,000 students within a decade. The 10-year plan will offer college-age Americans financial aid based on the average in-state tuition for schools in their state. Students can, however, attend any university they wish." 

College Bound Students Taking More AP Courses 
Knight Ridder (4/15, Thomson) published a story from the St. Louis Post-Dispatch (4/10), "Getting into college these days can take as much strategizing as landing a corporate job. 'You have to build your resume to let them see you are challenging yourself,' says Joe Jost, a senior at St. Louis University High School. For him and more bright, aspiring students every year, that means making sure their high school transcripts include a number of Advanced Placement courses. ... The students signing up for these courses are onto an important truth about college admissions: They'll get accepted less on their grades, essays and test scores than on the courses they've taken in high school. And the tougher the courses the better. This is confirmed in a string of annual surveys, including one just published in February, by the National Association for College Admissions Counseling." This story appeared on the websites of dozens of newspapers. 

529 Savings Plans Increasing Investment Options 
The Wall Street Journal (4/15, Kim) reports, "As regulators step up scrutiny of fees and sales practices of the popular state-sponsored 529 college savings plans, cost-conscious investors are likely to benefit. Already, a handful of states have expanded their plans' investment options by adding low-cost funds or cutting fees. Ohio, Louisiana and Wisconsin have recently added index funds to their plans, while other states, such as Rhode Island, are cutting fees. Families have poured more than $35 billion into these plans, which allow earnings to grow tax-deferred. Distributions are free from federal taxes as long as the money is used for qualified educational expenses." And "the trend toward adding lower-cost mutual funds -- especially index funds -- is a break from tradition for many plans, which have mostly relied on actively managed funds, said Joseph Hurley, founder of Savingforcollege.com." 
Proposed Massachusetts Budget Cuts Higher Education 
The Providence Journal /AP (4/15, LeBlanc) reports leaders of the Massachusetts House "unveiled a $22.5 billion budget plan Wednesday that cuts spending on higher education and eliminates hundreds of state jobs while boosting funding for local aid, special education and the state's elderly drug insurance program. The plan would slash spending for the University of Massachusetts and state colleges by 2 percent and community colleges by 1 percent for the 2005 fiscal year, which begins July 1. The cuts come on earlier rounds of higher education cuts." House and Senate leaders are "also backing a plan to reserve one penny of the state's 5-cent sales tax to help fund the state's School Building Assistance program. There are 748 projects currently receiving payments and an additional 420 schools on a waiting list. It will cost taxpayers about $11 billion to finish paying for the projects on both lists." 

Here is the link to all of today's news articles:

http://www.bulletinnews.com/education/
