Today there are 2 newsclips related to higher education.

Paige Warns Pataki Administration That Student Loan Plan Could Violate Federal Law 
The AP (5/6) reported that in a letter dated Wednesday, "U.S. Education Secretary Roderick Paige has warned the Pataki administration that its plan to make public colleges turn over their student loan business to a state agency or risk losing aid could violate federal law. ... Paige said he 'reminded' state officials that a section of the federal Education Act would be violated if the state uses funding to take over administration of the loans. The Bush administration secretary said he won't make 'any official decision' until he sees details of the proposal." Michael Marr, "a spokesman for the state Division of Budget, said the letter was meant to encourage dialogue among state education leaders. He said the governor's proposal was meant to make more of New York's public colleges aware of what students can gain from the state Higher Education Services Corp." Gov. George Pataki's "proposal in the 2004-05 state budget -- still under negotiation with the Legislature -- would empower the state Higher Education Services Corp. to administer government-backed student loans that students now apply for through their colleges. Loan fees would provide increased revenue to help the state's overall budget crunch and pay for the administration of the Tuition Assistance Program and other grants and scholarships that help hundreds of thousands of students, said HESC spokesman Ronald Kermani." The AP added, "If colleges in the State University of New York and City University of New York refused to use HESC, they would lose a total of $25.6 million in state aid to both systems, according to George Chin, director of financial aid for the City University of New York, a leading critic of the Pataki proposal." Kermani "blamed Paige's response on miscommunication and said the federal government will support the Pataki proposal when it's in final form. The National Direct Student Loan Coalition declared Paige's letter as a victory in its effort to keep states from taking over more student loans. Kermani said the agency is 'saddened and disappointed that some in the higher education field would try to stop us from helping students go to college.'" 

Kentucky's Public Universities Seek To Improve Graduation Rates 
The Associated Press (5/7) reports, "Thousands of students at Kentucky's eight public universities will receive their diplomas this month, but education officials say there is room for improvement in the schools' graduation rates. There have been modest improvements in the past 10 years. The University of Kentucky, with a 57.8 percent graduation rate, and Murray State University at 55.4 percent were both above the national average in 2002, the latest year for which national figures are available. But the average graduation rate last year was 45.3 percent, up from 38.6 percent in 1993. The national average for 2003 won't be released until this fall, but it was 55 percent in 2001 and 2002." So "'We've made progress,' Jim Applegate, vice president for academic affairs for the Council on Postsecondary Education, said Wednesday. '... But we'll have a lot of work to do to reach the national average.' The postsecondary council tracks graduation rates and sets goals for each public university, but doesn't impose sanctions on schools that don't improve their rates. Still, Gov. Ernie Fletcher told university presidents earlier this year that he would like the rates increased." 


Here is the link to all of today's news articles:
http://www.bulletinnews.com/education/
