Today there are 2 news articles for your review:

Student Loans Feature Record Low Interest Rates. The Fort Worth Star Telegram  Teresa McUsic in her column reports, (5/31) following the setting of record low interest rates on student loans, effective July 1, Education Secretary Rod Paige said in a statement that "'low-cost student loans have made college a reality for millions of students and their families, and lower interest rates mean more money in the pockets of the borrowers.'" And "just three years ago, the interest rate on the Stafford loan was 5.99 percent. Now borrowers with $10,000 in student loan debt and a 10-year standard repayment plan can save $1,523 in interest over the life of the loan at the new rate." 
Congress Urged To Act On Student Loans. Ed Edwards, Director of government relations Oregon School Employees Association, writes in the Oregonian (6/1), "Time is running out for Oregon parents and students who are trying to piece together their financial plans for college next year. For most low- and middle-income families, the final determination on whether their college-age children go to college comes down to the availability and amount of federal student loans. Today, the federal legislation that determines this is stalled in the U.S. House Education Committee. Congress is running out of time to pass this legislation." And "waiting or failing to make this program stronger for college students is not acceptable. Thousands of Oregon students depend on the federal student loan program and are waiting for Congress to act this year. Pass the reauthorization of the higher education budget!" 
Proposed Changes To Higher Education Act Said To Have Big Impact On College Finances. The Boston Globe  (5/30, Bombardieri) reports, "As it prepares to renew the Higher Education Act, Congress is considering a proposal to change the way it allocates money in three major financial-aid programs. Proponents of the change argued the old system for parceling out funds disproportionately benefited schools in the Northeast, which locked in their portion of the benefits when the bill was revised in 1980. The new formula proposed by Republicans in the House of Representatives would shift more money to the newly populous states of the South and West, and toward community colleges and for-profit institutions." The Globe adds that "though the change has been portrayed as moving money from elite Northeastern schools to growing young colleges elsewhere, the richest local universities don't stand to lose as much as public university campuses and Northeastern, schools not usually considered well-off. Two of the state's richest universities, Harvard and the Massachusetts Institute of Technology, would lose only about a quarter of their allocations, while other schools would lose half or more." 
The Minneapolis Star Tribune (6/1, Smetanka) reports, "Proposed changes in the way federal student aid is doled out could have a big impact on Bemidji State University, the University of Minnesota-Morris, Augsburg College and other Minnesota colleges and universities. 'It's huge for us,' said Paul Lindseth, director of financial aid at Bemidji State, which would lose $498,000 in Supplemental Educational Opportunity Grant (SEOG) money that goes to the poorest students." The Star Tribune adds that "when the change was proposed, speculation was that elite and wealthy institutions such as Harvard University would lose the most money. But a state-by-state analysis done by the American Council on Education (ACE) and published in the Chronicle of Higher Education last week shows that a wide cross-section of U.S. higher-education institutions would be affected." And "Minnesota is one of 15 states where colleges would lose federal money in all three categories of affected student aid. In all, funding to Minnesota schools for SEOG, college work-study and Perkins loans would be reduced by $4.1 million." 
The AP  (5/30) reports, "Since 1980, older, more established schools have had a 'base guarantee' to receive the campus-based aid with no decline in funding regardless of other schools' needs." But "The bill introduced earlier this month by the House education committee chairman, John Boehner of Ohio, and U.S. Rep. Howard McKeon of California would eliminate the base guarantee over a 10-year period and the money would be distributed solely based on need." 

Here is the link to all of today's news articles on connectED:

http://www.bulletinnews.com/education/
