Today there are 10 news articles for your review.
Bush, Kerry Have Contrasting Views On Minority-Only Scholarships. CBS Evening News (7/6, story 10, 2:45, Roberts) reported, "It's one of the most hotly debated issues in America today: Affirmative action, and it's the topic tonight in our month-long 'Eye on America' series. We asked correspondent Wyatt Andrews to look at where candidates Bush and Kerry stand on affirmative action, and find out, what does it mean to you?" CBS (Andrews) added, "For Jody Walker, a top student at the Seton Hall Law School in Newark, the scholarship was perfect. It came with money...and mentoring at Riker Danzig, a mostly white law firm, which is aggressively recruiting minority lawyers." Glenn Clark, Riker Danzig: "We can attract business by having minority partners and business at our firms." Jody Walker: "All this program is doing is addressing a specific issue." Andrews: "Few black lawyers in New Jersey?" Walker: "Exactly, that there are few black lawyers in New Jersey and across the nation." Andrews: "But the Bush Administration believes Jody's scholarship is illegal because it's minority-only, not open to whites." Brian Jones, Department of Education: "You can't make race the ticket for admission." Andrews: "Brian Jones, of the Department of Education, says minority-only programs amount to reverse discrimination. The Bush Administration is investigating 34 such programs, and dozens of schools, including MIT, have dropped the programs under pressure." Jones: "Because when you have a minority-only scholarship, you have said certain students, by virtue of nothing other than race, need not apply. It shouldn't be the first question, the last question, the only question." Kerry campaign spokesman Eric Holder: "I think you'd see a drastic change in policy." Andrews: "Kerry campaign spokesman Eric Holder says John Kerry would reverse the Bush crackdown, especially at schools with plenty of other scholarships open to whites." Holder: "Senator Kerry would come up with ways in which you could promote these programs. We need to support all of the diversity efforts we can." Andrews: "Last year, the Supreme Court ruled that colleges could pursue racial diversity. But now the question is, how far can they go?" Seton Hall Dean Patrick Hobbs: "Diversity in education is something to be promoted." Andrews: "Back at Seton Hall, Dean Patrick Hobbs says law schools today compete for top minority students, and need minority-only programs to bring those students in." Dean Hobbs: "If we are going to continue to attack programs that take race into account, if we are going to tear them all down, at the end of the day we are going to have a segregated society." Walker: "Right now, we have law firms that are predominantly white, and it's just not representative of our country." Andrews: "The real diversity here is how the two candidates would solve that problem. John Kerry would keep Jody Walker's scholarship because it brings minorities to Seton Hall. Bush would keep the scholarship, but only if whites could also apply." 

Massachusetts To Provide Merit Scholarships And Affluent Students Expected To Benefit Most. The Christian Science Monitor (7/7, Armstrong) reports, "For high school students across Massachusetts, the path to college may have just gotten easier. Since 2002, they have had to pass a standardized test to graduate. But in June, the state board of higher education added a carrot alongside that stick: a promise that the top 25 percent of test-takers will qualify for four years of free tuition at any state college or university. The move was controversial, opening a rift between education officials and legislators and sparking a larger debate about which families should be the beneficiaries of taxpayer money. But it also suggests continuing momentum for merit scholarships in an era when tuition is a bank-account breaker for many families. Such programs have spread to more than a dozen states since Georgia launched its HOPE program in 1993. The movement has widened in recent years despite arguments that the students who are rewarded typically come from more affluent families and communities." And "according to a Boston Globe analysis of Department of Education data, the scholarship money will be distributed to far more students in high-income school districts than low-income ones. In the wealthy town of Weston, Mass., for instance, where the median family income is $181,000, nearly two-thirds of high school students would qualify for free tuition at a state school. By contrast, 3 percent of students in blue-collar Lowell, Mass., score well enough to see the aid." 
Lawmakers Argue Against Texas' 10% Rule On College Admissions. Republican Texas State Senators Kyle Janek and Jeff Wentworth write in USA Today (7/7), "It is a tragic irony that, while Texas' flagship universities have launched bold, forward-looking initiatives to promote excellence and raise standards, a well-intended state law passed just seven years ago is undermining these worthy objectives. For the good of our students and the well-being of our state, it should be changed. Our argument for improving the 'Ten Percent Rule' recognizes the appeal of the original premise. Guaranteeing high school students in the top 10% of their class admission to the state university of their choice sounds terrific. But the facts are stubborn things, as they say, and the facts in this case suggest this law hurts a substantial portion of our student population in three ways: First, the law arbitrarily ignores those academic stars from great high schools who may rank only in the top 15%. ... Second, the rule encourages students to take less-challenging courses in their final year to preserve their class rank. ... Third, and perhaps most important, the law dismisses the accomplishments of students who graduate under trying family or economic circumstances, serve their communities or distinguish themselves in other ways." 
10% Rule Defended. USA Today (7/7) editorializes, "The 10% rule...was once hailed as a creative, economically based alternative to traditional affirmative action from a Republican governor, George W. Bush. It was widely imitated. But the rule is now under attack in Texas and elsewhere, and race again is an undercurrent. ... Spurred in part by complaints from students and parents from those feeder schools, Texas last month began reconsidering the 10% rule. Those calling for change include Gov. Rick Perry, who warns that some of the brightest academic stars in Texas are fleeing to other states. Without doubt, the 10% law creates some problems. But instead of worrying about the B-plus students in top high schools in Dallas and Austin, the governor should be worrying about whether the state meets its goal of offering education opportunity to all Texans." USA concludes, "With raced-based-admissions plans facing legal hurdles, Texas-style percentage plans can play an increasingly important role in guaranteeing equity in college degrees. If the politicians allow them to survive." 

Here is the link to all of today's news articles.

http://www.bulletinnews.com/education/
With rates near 40-year lows, now's the time to consolidate student loans
By RICHARD BURNETT
Orlando Sentinel Staff Writer
College students and parents, listen up: Interest rates on student loans have descended to yet another historic low.

It has become a constant refrain in recent years -- almost a cliché, but still true. Now is the best time to consolidate loans or borrow money, locking in bargain-basement rates.

Even as the prices of mortgages and other consumer loans are climbing, rates on government-guaranteed student loans continue to fall, thanks to a formula based on the rate of the short-term Treasury bill.

As of July 1, the fixed rate on Stafford loans (the cheapest and most common student loan) slipped to a 39-year low of 3.37 percent for the next 12 months, down from 3.42 percent in the prior year. PLUS loans (Parent Loan for Undergraduate Students) check in at 4.17 percent, down from 4.22 percent.

Those same loans went for 8.19 and 8.99 percent, respectively, four years ago.

And if the low rates aren't enough to make you act now, consider this sobering reality: Congress is thinking of eliminating fixed-rate student loans.

That could save the government billions in subsidies while shifting more costs to students and parents.

Supporters say it's common sense for the government, which foots much of the loan costs, to insulate itself from potentially exorbitant costs triggered by low fixed rates. Instead, they say loan consolidation should only occur with variable interest rate loans.

Critics disagree.

"Nationwide, tuition is rising and student debt for graduates is rising, while there is no increase in financial aid," said Luke Swarthout, an analyst for U.S. Public Interest Research Group, a consumer advocacy organization. "Being able to take advantage of low fixed-rate loans can help students handle their debt load better."

But for now, in most cases, the consolidation issue should be clear. If you haven't already done it, ditch the old higher interest loans in favor of the low fixed rates.

Of course, there are some exceptions. Low-income students with Perkins loans should avoid consolidating because they could lose the special benefits of that program. And students in the final year of their loans could save just as much by paying a little extra each month on the principal.

But for most people, conditions are ripe to examine the fixed-rate option.

Often, the process is simple. Call your lender and ask for an application to begin the consolidation process. If you have only one loan or all your loans with one lender, that may be your only option. Student loan regulations give that lender the right of first refusal. But if your lender declines to offer loan terms, you can play the field.

That means doing a lot of homework before deciding the best course of action. There are many sources to check out, from government lenders, banks and private student loan finance firms to Sallie Mae, the nation's largest student loan provider. There are special discounts, incentives and other offers to consider.

Student loan consolidation has become a multibillion-dollar business in recent years and the competition is fierce. Some deals have hidden fees or misleading terms. Always get offers in writing and check out the lender you're talking to by calling the Better Business Bureau or using BBB.online.com.

The bottom line, however, is that sorting through the options could pay off handsomely in lower monthly payments and thousands of dollars in savings over the life of the loan.

More information can be obtained at the Web sites of the U.S. Department of Education and Sallie Mae as well as private sources such as College Loan Corporation, Collegiate Funding Services, Nelnet and American Collegiate Financial Services.

The following articles from HEWI Newsline.

KERRY PICKS EDWARDS AS RUNNING MATE
Presumed Democratic presidential nominee Sen. John Kerry (MA) announced he selected Sen. John Edwards (NC) as his vice presidential running mate.  The highly anticipated announcement came early this morning.  Edwards, a former trial lawyer and first-term senator, was the last man standing with Kerry during the Democratic presidential primaries. While campaigning during the primaries,Edwards' higher education platform consisted of several changes to the student loan programs, including a proposal to reduce excess bank subsidies in the FFEL program and using the savings to make college more affordable. Edwards also advocated for making student loans available through "competitive contracts" as a method for reducing government spending in the student loan program. Kerry has also proposed to eliminate the “guaranteed profits banks currently make on student loans” to offset the costs of several of his education initiatives.  In a recent press release Kerry said, “…the House Republicans have not gone far enough to eliminate excessive subsidies for banks in the student loan system.  While closing some loopholes in current law, the House proposal would still leave Congress in the business of fixing excessive profits for banks.  That’s wrong.  I believe in free markets, and I believe Congress shouldn’t be setting profits for banks.  We need a market-based auction where banks get student loan business based on their ability to offer the best service at the lowest price.”  While Edwards has proposed using direct loans as a means of reducing the budget deficit and funding new initiatives, Kerry has not yet embraced this idea or otherwise referred to direct loans during his campaign.  For more information, visit www.johnkerry.com 

BANK ONE SENDS NOTICE IT INTENDS TO TERMINATE MARKETING AGREEMENT WITH SALLIE MAE
Bank One, which merged with J.P. Morgan Chase on July 1st, has given notice to Sallie Mae that it is terminating its marketing agreement with the company. Under the agreement Sallie Mae markets FFEL student loans under the Bank One brand.  In FY2003, Bank One was the largest originator of FFEL loans in the U.S.,having originated $3.3175 billion, according to Department of Education statistics. According to a Sallie Mae press release, Bank One intends to “in-source” the marketing function.  Sallie Mae indicates that the termination notice it received does not relate to the loan purchase agreements it has with Bank One through which Sallie Mae purchases loans from the Bank One.  The 

termination agreement also does not affect Sallie Mae’s joint venture with J.P. Morgan Chase. In its press release, Sallie Mae indicated that it expects to renew its relationship with J.P. Morgan Chase and resolve this matter to the benefit of each party.”  The company also stated that it will “ensure service continuity and product choice to schools where Bank One is a preferred lender.”  The termination of Bank One’s marketing agreement with Sallie Mae is likely to be viewed as a major development in student lending.  Together Bank One and J.P. Morgan Chase originated $5.8 billion in FFEL loans, making a major contribution to Sallie Mae’s student loan acquisitions.  J.P. Morgan Chase was the fourth largest originator of student loans in FY2003, originating $2.466 billion in loans.

CBO REPORTS ON SOURCE OF LENDERS’ INTEREST INCOME ON GUARANTEED STUDENT LOANS

The Congressional Budget Office (CBO) has issued a new report titled, “How CBO Analyzes the Sources of Lenders’ Interest Income on Guaranteed Student Loans.” The report notes that under the fixed student loan interest rates scheduled to go into effect in 2006, “lenders will earn much more under the fixed rate rules than under the variable rate rules in a low-interest rate environment like the one of the past few years and about the same in a relatively high-interest-rate environment like the one of the mid-1990’s.”  The report is available at:

ftp://ftp.cbo.gov/55xx/doc5586/06_24_Guaranteed_Student_Loans.pdf.

COALITION ISSUES ADVOCACY PIECE FOR DIRECT LOAN LEGISLATION
The National Direct Student Loan Coalition has issued a “fact sheet” to promote direct loan legislation introduced in 2004.  The Coalition specifically addresses two pieces of pro-direct loan legislation: the Direct Loan Reward Act, introduced by Reps. Thomas Petri (R-WI) and George Miller (D-CA), which encourages schools to switch to the Direct Loan program from the FFEL program by offering them monetary rewards; and the Direct Loan Rewards program, introduced by Sen. Ted Kennedy (D-MA) as part of the College Quality, Affordability, and Diversity Improvement Act of 2003, S. 1793.  The Kennedy bill would reward first-year Direct Loan Rewards program participants (schools) monetarily.  The “fact sheet” also provides a Q & A series on the two bills as to why Direct Loan legislation should be supported.  It was issued by representatives of several colleges around the nation.  For details, visit www.directstudetnloancoalition.org.

NELNET ANNOUNCES IT WILL RECOGNIZE INCOME ON ‘9.5% LOANS’
On July 2 Nelnet, the Lincoln, Nebraska-based student loan company, announced that, effective June 30, 2004, it will begin to recognize income related to student loan portfolios funded from the proceeds of tax-exempt bonds, including amounts previously deferred through that date.  The company had previously sought confirmation regarding whether it was allowed to recognize special allowance income based on this minimum rate of return for loans financed with the proceeds of tax-exempt bond estates created prior to October 1, 1993.  Based on provisions of the Higher Education Act of 1965 and related interpretations confirmed by the Department of Education, education lenders may receive special allowance payments providing a 9.5% rate on loans previously financed with tax-exempt obligations issued prior to October 1, 1993.  For periods through March 31, 2004, as previously disclosed, Nelnet had deferred recognition of this excess income generated by these loans pending satisfactory resolution of this issue.  After consideration of certain clarifying information received in connection with the guidance it had sought, Nelnet has concluded that the earnings process has been completed. The company is recognizing the related income for the current period,and will recognize the related income for subsequent periods as earned. Earnings related to the deferred income at March 31, 2004 - which deferred income was previously included in other liabilities on Nelnet's balance sheet, together with related income generated by these loans during the second quarter - will be included in the company's operating results for the quarter ended June 30, 2004,which are expected to be released at the end of July.

UHEAA ANNOUNCES NEW ONLINE E-SIGNATURE PROCESS FOR PLUS LOAN BORROWERS
The Utah Higher Education Assistance Agency (UHEAA) has announced a new online electronic signature process for its PLUS loan borrowers.  According to David Feitz, deputy executive director for policy and development for UHEAA, “This new technology provides loan applicants with easier navigation through the loan process and eliminates the delays that come with a traditional paper loan application process.”

