House Approves Closing Of Student Loan Loophole. The Chronicle Of Higher Education (9/10, Brainard, Burd) reports, "The U.S. House of Representatives approved two controversial amendments related to student aid and research grants on Thursday before voting to pass a bill financing the Education Department and the National Institutes of Health in the 2005 fiscal year. One amendment would close for one year a loophole in federal student-aid law that some lenders have exploited to make excess profits from the government. And in a move that higher-education officials described as an attack on peer review, another amendment deleted funds for two peer-reviewed federal research grants on mental health that some lawmakers depicted as frivolous." The House legislation "will have to be reconciled with the Senate version of the spending bill, which has not been released publicly." 

WPost Blames Student Loan Loophole On Bureaucratic Errors And Congressional Negligence. The Washington Post (9/10, A28) editorializes, "There are bureaucratic errors, there is congressional negligence -- and then there are bureaucratic errors and congressional negligence on a scale so vast that it is hard to believe they can be accidental. The hundreds of millions of dollars in unnecessary government payments to the student loan industry in the past 18 months amount to such a scandal. The loans in question, established in 1980, are guaranteed by the government at 9.5 percent. Yet most students are paying interest rates of 3.5 percent or less. The difference -- all taxpayers' money -- is pure profit for the companies that have taken advantage of a loophole in the law." The Post asks, "why wasn't the loophole shut long ago? Education Department officials argue strenuously that only a two-year regulatory process could have done so, and they didn't initiate one, they say, because they thought Congress would deal with it. Congressional Republicans say they expected to deal with the problem in a comprehensive higher education bill, but that has failed to pass (and in any case the proposed language would not have ended all the payments). Yet, other solutions could have been found: In the wake of revelations about the scale of the payments, the House yesterday passed an amendment to an appropriations bill, offered by Mr. Van Hollen and Mr. Kildee, that would close the loophole completely, albeit temporarily. (Of course, there is no guarantee it will become law.) And one former Education Department general counsel has written to the secretary of education, Roderick R. Paige, arguing that the loophole could have been closed immediately if officials had wished to do so." And "for nearly a decade we have argued that Congress should reduce subsidies for banks that lend to students, and instead expand the direct-loan program, which provides about a quarter of student aid -- or else reform the system to make it harder to manipulate. This scandal provides an excellent reason to look again at these questions." 
Bush Proposes Year-Round Pell Grants, Kerry Rep Says Too Little Too Late. Minnesota Daily (9/10, Lee) reports, "President George W. Bush revealed more details of his proposals for higher education late last week. Most of the new proposals would increase the amount of federal student aid disbursed each year. Bush called for the availability of year-round Pell Grants. Currently, the grants are only awarded during the nine-month academic year. Year-round Pell Grants would increase summer session enrollment, Larry Bloom, manager of the University's undergraduate services, said. 'It would make it easier for students to go to summer school,' he said. Many students do not attend summer school because Pell Grants are not available then, he said. Usually a small amount of students have leftover Pell Grants to use during the summer, he said." And "Bush also proposed that federal student aid be accessible to students seeking short-term job training that provides industry-recognized certificates and credentials." But "Bill Burton, a spokesman for Kerry-Edwards, said he believes Bush's higher education proposals are too little, too late. 'George Bush has been barely nibbling around the edges of higher education since he's been in office,' he said." 
California College Receives $6.7 Million To Train Teachers For Urban Areas. NBC4.tv (CA) (9/9) reports, "Cal State Dominguez Hills was awarded $6.7 million to train teachers and encourage students to become teachers in urban areas, U.S. Secretary of Education Rod Paige announced Thursday. The university will use a $1.8 million federal grant to recruit, prepare, support and retain highly qualified math, science and special education teachers in high-needs schools in the Los Angeles Unified School District, according to U.S. Department of Education officials. The $4.9 million grant will be used to help students prepare for math and science teaching careers in urban districts." And, "'These grants support the goals of the No Child Left Behind education reforms by supporting projects aimed at increasing the number of highly qualified teachers, particularly in high-need districts,' said Paige. The No Child Left Behind Act is a Bush administration initiative to close the achievement gap among students." 
North Dakota State College Awarded Title III Grant. The Wahpeton (ND) Daily News  (9/9, Reuer) reports, "North Dakota State College of Science has been awarded a Title III grant that could bring the school $1.825 million in federal funds through the next five years, including a $365,000 guarantee for this year. The school was notified of the grant, awarded from the U.S. Department of Education, by U.S. Sen. Kent." And "according to the proposal, NDSCS will develop programs for older-than-average and other non-traditional students. 'My feeling is that we will enhance what we are doing now at the Skills Center in Fargo and possibly go beyond that,' said Margaret Wall, distance education director said. Currently, about 280 students are enrolled in the NDSCS distance education program, Wall said. It will also provide more aid for four other programs that includes information technology, manufacturing and health related curriculums. The school is also working with the Center for Nanoscale Science and Engineering, located in the Research and Technology Park at North Dakota State University, Fargo, to identify technical needs for future employees."

University of Arizona Seeks To Become Hispanic Serving Institution. The Arizona Daily Wild Cat (9/9, Lacey) reports, "The UA has been striving to increase Latino student enrollment in order to become a Hispanic serving institution. Charles Tatum, dean of the College of Humanities, spoke to a crowd of about 70 yesterday on the topic of becoming an HSI. A Hispanic serving institution is defined by the U.S. Department of Education as 'an institution that has at least 25 percent Hispanic full-time equivalent (FTE) enrollment, and of the Hispanic student enrollment, at least 50 percent are low income.' Making the UA an HSI has been a goal of President Pete Likins for more than a year. The UA's objective is to raise the Hispanic student population from 14 percent to 25 percent within 10 years. Tatum, who spoke at noon at the Gallagher Theatre in the Student Union Memorial Center, said the status of Latino education prior to the college level has significant room for improvement compared to other ethnic groups in Arizona. He said that should be a motivating factor for the UA to become an HSI." And "raising the Hispanic enrollment would require a financial commitment from the UA, Tatum said. 'We must go beyond rhetoric to commitment,' he said. A major plan of action, which would require a commitment from the university, would be to start reaching out to the Hispanic community at levels of education prior to high school, Tatum said." 
California Colleges Meet With Tribal Leaders To Build Communication. The North County (CA) Times (9/9, Aguirre) reports, "Over 100 tribal and academic leaders filled Pauma's tribal hall Wednesday for a traditional 'Prez to Rez' gathering designed to build a bridge between local colleges and American Indian reservations. College and university presidents from Cal State San Marcos, Palomar College and San Diego State University met with tribal leaders and educators to become more familiar with tribal communities, leadership, culture and the challenges that affect educational success. At the same time, tribal leaders became more familiar with who is running local colleges, what they have to offer American Indians and their plans for recruiting and retaining more tribal students." At the gathering, "Palomar College was praised by the participants for its American Indian studies department, 27 American Indian studies classes and its continued enrollment of American Indian students, which has been between 350 and 400 for several years. Others were not aware that the community college had so much to offer American Indian students." 
Michigan Plan To Keep Tuition Increases To 2.8 Percent Will Move To Gov Granholm. The AP (9/10) reports, "State lawmakers gave final approval Thursday to a higher education spending plan that requires universities to keep tuition and fee increases to 2.8 percent to avoid additional cuts. The bill now goes to Gov. Jennifer Granholm, who is expected to sign it. The Senate voted 33-1 to approve the overall $1.65 billion budget for the state's 15 public universities. The House voted 105-0 to pass it a short time later. After weeks of trying to figure out how to handle a handful of schools that raised tuition rates last year, Republican legislative leaders and the Democratic governor turned the unfinished budget over to a House-Senate conference committee. The panel agreed that all but three of the state universities could increase tuition and fees by 2.8 percent. Michigan State, Saginaw Valley State and Grand Valley State universities would be held to a 2.4-percent increase because they raised tuition or fees before Granholm had laid out a deal that would restore some funding and prohibit additional cuts if tuition increases were kept to the rate of inflation." And "three other schools -- Western Michigan, Lake Superior State and Northern Michigan universities -- would have to give a refund to students to get back some of their state funding, according to the budget." 
The AP (9/10, Eggert) reports, "In an executive order issed in December by Granholm, universities could get back 3 percent of the 5 percent cut from their state funding if they held tuition to the rate of inflation. The rate of inflation went from 2.4 percent to 2.8 percent between the time Granholm offered the deal and when universities set their budgets. 

Here is the link to all of today's news articles.

http://www.bulletinnews.com/education/
The following articles are from HEWI NewsLine:
IOWA BOARD OF REGENTS WILL MEET TO CONSIDER TUITION INFLATION CONNECTION
The Iowa Board of Regents will discuss a plan where the Iowa legislature would give an additional $40 million to state schools from 2006 to 2009, according to the Associated Press. In return the Iowa Board of Regents would keep tuition increases equal to the rate of inflation and redirect $20 million annually to high priority schools, such as schools that are high quality, have high demand or fit the regents’ core mission. The plan is an effort by the Iowa Board of Regents to keep the cost of tuition consistent.

PBS PRIME TIME SERIES EXPLORES CHALLENGES THAT IMPEDE FIRST GENERATION STUDENTS’ ACCESS TO HIGHER EDUCATION
The Public Broadcast System (PBS) will air a three-part documentary series, “The College Track: America’s Sorting Machine,” which explores obstacles that first-generation college students face in September. The series uses personal stories from across the country to also explore “America’s commitment to equal access to higher education,” and examine, “How low expectations and lack of rigorous preparation limit students’ choices and hamper their chances for success,” according to the series Web site. The Lumina Foundation for Education, the Ford Foundation and the Bill and Melinda Gates Foundation provided major support for the series. For more information and to learn when the series will air in your area visit, http://www.thecollegetrack.com/about/tunein.html
THE MAJORITY OF AMERICANS WITH STUDENT LOANS ARE IMPEDED BY LOAN PAYMENTS
Seventy-five percent of Americans with outstanding student loans said they are unable to make major purchases because of the loans, according to the Cambridge Consumer Credit Index (CCCI). This is an increase from the 68 percent whose spending was restrained by student loans in 2003 and 67 percent in 2002. Nineteen percent of the American households surveyed currently make payments on student loans which suggests that student loans affect a substantial amount of consumers’abilities to buy cars and houses. Increased education costs can create increased loans that can contribute to a decrease in consumer spending, according to one CCCI analyst. For more information visit http://www.cambridgeconsumerindex.com/index.asp?content=client_survey
EXPERTS PREDICT THE COST OF TUITION SHOULD LEVEL
The combination of state budget cuts, building construction and renovation and increased student enrollment and health insurance cost has driven up the cost of tuition in recent years. According to a “USA Today” article this trend is slowing. The average increase of tuition this year is 9 percent, 5 percent less than last year. Some schools try to compensate rising costs by offering more financial aid. For example, Texas A&M-College Station and the University of Texas-Austin are using 30 percent of tuition increases for financial aid.
