Sallie Mae Acquires Seattle's Student Loan Finance Association, Expanding Western Presence. Reuters (9/23) reported, "SLM Corp., the student loan company better known as Sallie Mae, said on Thursday it will buy $1.6 billion in student loans and a Seattle-based non-profit student loan business as it expands its presence in the Western United States. The transaction, SLM Corp.'s second acquisition in a week, involves the purchase of an affiliate of the Education Assistance Foundation known as the Student Loan Finance Association. This affiliate is a Seattle charitable nonprofit corporation involved in student loan finance. Student Loan Finance Association, which makes $50 million worth of student loans each year, is being converted into a for-profit entity as part of its purchase by SLM Corp. Sallie Mae also bought $1.6 billion of loans made or acquired by the Student Loan Finance Association." And "as part of the purchase, most of the 150 employees of theEducation Assistance Foundation at Student Loan Finance will be absorbed by SLM Corp. Some staffers at Student Loan Finance, though, will remain at the foundation to manage its charitable programs. Proceeds from the sale will make the Education Assistance Foundation one of the largest Northwestern U.S. philanthropies focused on higher education such as college education, according to SLM Corp." 
University Of California Regents Vote To Raise Required GPA. The AP (9/24) reports, "University of California regents voted Thursday to raise the required grade-point average for incoming students, drawing an angry response from students that the move would hurt enrollment of blacks and Hispanics. The decision raises the minimum required GPA from 2.8 to 3.0. The vote infuriated about three dozen students at the meeting, and they greeted the decision with shouts of 'Education is a right. Not just for the rich and white.'" And "under state educational policy, UC is supposed to draw students from the top 12.5% of graduates, designing its admission standards to capture that group. UC officials calculated that raising the GPA requirement would lower eligibility rates for all students. However, most of the debate focused on the effect on black and Hispanic students, since those groups already are underrepresented at UC." 
The AP (9/23, Locke) reported, "The 14-6 vote followed an emotional three-hour debate in which supporters defended the change as necessary to maintain standards and keep within a budget that has been sharply reduced by the state's financial crisis. But opponents complained that the rationale for tweaking the GPA was based on shaky data and said raising the requirement is unfair to students who go to schools that don't offer the extra credit honors courses that can boost GPAs." And "UC President Robert Dynes defended the hike, saying that while raising the GPA was 'an excruciating thing to do,' UC has a responsibility to adhere to the master plan. Other regents argued that it was unrealistic to think UC can afford to take extra students. 'We simply do not have the money to go above the Master Plan,' said Regent Sherry Lansing." 

Students' Deaths Prompts Talks On Alcohol At Colorado University. The Rocky Mountain News (9/23, Ensslin) reported, "University of Colorado officials vowed Wednesday to do more to combat binge drinking in the wake of the recent deaths of two Colorado college students. 'We are determined to do everything we can to prevent another tragedy, such as the recent loss of students both at CSU and CU,' said CU-Boulder Chancellor Richard Byyny. 'The national issue of alcohol abuse continues to confound most colleges and universities,' Byyny said during a meeting of the CU Board of Regents. 'But we will persevere.'" And "Byyny said he wants CU to host a national colloquium next year that would focus on the best practices in dealing with campus alcohol abuse. During the meeting at the CU-Colorado Springs campus, Robert Maust, chairman of the CU Standing Committee on Alcohol Abuse, briefed the regents on what the university is doing now. He presented the board with a recent Harvard report that found that 44 percent of college students surveyed nationally identified themselves as binge drinkers. That included 19 percent who reported they were frequent binge drinkers. Earlier this year, CU required all incoming freshmen to take a two-and-a-half-hour online course on alcohol abuse. CU also narrowed its policy of suspending students for alcohol-related violations from a 'three strike' to a 'two strike' policy." 
Wisconsin Journal Times Says Paige Should Take Care Of Student Loan Loophole. The Wisconsin Journal Times (9/23) editorialized, "The General Accounting Office released a report this week that says the United States could save "billions" of dollars in 'unnecessary federal subsidy payments' on student college loans. Billions? That's a tidy little sum -- however many billions you're talking about. But sadly, nobody in Congress or the Department of Education seems to be very interested in picking up this loose change that's rushing in torrents from the pocket of U.S. taxpayers -- or at least stitching the hole in the pocket." And "the Department of Education has dithered over closing the loophole, and instead, some of its lawyers have argued that it is up to Congress to change the law. Congress, meanwhile, dawdles with its reauthorization of the Higher Education Act, which expired last year -- and will get to it eventually. Meanwhile, the loophole juggernaut rolls on and loan companies work breathlessly to expand their student loan portfolios while the getting is good." The Journal Times says "Secretary of Education Rod Paige -- who has been largely silent on this issue -- should be prodded by President George Bush to heed those lawyers within his own department who advise the department does indeed have the power to change its rules without waiting for Congress and put an end to this disastrous drain of scarce education dollars." 
USA Today Says Improved Preparation Is Needed For Poor Students In Order For Them To Attend Top Colleges. USA Today  (9/24) editorializes, "Parents who dropped off their kids at a top-rated college earlier this month might have noticed long lines of Mercedes, Volvos and other expensive vehicles. And some of the students checked into recently upgraded rooms that hardly resemble the spartan dorms of the past. Residences that serve three universities in Chicago offer private bathrooms, art studios and music rooms and can cost as much as $1,139 a month. The image of wealth is no mirage. Top schools increasingly are becoming preserves for the affluent." And "financial aid is part of the answer. But the roots of the problem lie far deeper. Poor students face a preparation gap that yawns every bit as wide as the affordability gap." USA Today says, "one remedy is to demand high standards, as the federal No Child Left Behind Act does. Another is for states to channel money from rich school districts to poor ones. Both are politically controversial. But unless every student is offered a quality education, America's top colleges will increasingly be reserved for the well-off." 
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The following articles are from HEWI NewsLine:

GAO REPORT: STATUTORY AND REGULATORY CHANGES COULD SAVE BILLIONS
The Government Accountability Office (GAO) released a report, "Statutory and Regulatory Changes Could Avert Billions in Unnecessary Federal Subsidy Payments," Sept. 21 recommending that Congress and the Department of Education (ED) take steps to reduce the special allowance payments for student loans with a minimum 9.5 percent lender yield. The report recommends that Congress change the yield on certain bonds to “better reflect market interest rates.” It recommends “that ED change its regulations so that 9.5% loans transferred from a pre-10/1/93 tax-exempt bond no longer receive a minimum 9.5% yield.” Some lenders with access to tax-exempt bonds have been maintaining and increasing their volume of 9.5 percent loans by recycling, refunding and transferring loans through pre-Oct. 1, 1993 tax-exempt bonds so as to be guaranteed the minimum 9.5 percent yield,according to the GAO report. To view the report, visit

http://www.gao.gov/cgi-bin/getrpt?GAO-04-1070.

GEORGIA STUDENTS FACE MID-YEAR TUITION HIKES
A tuition increase is likely for Georgia’s public colleges and universities,despite lawmakers’ opposition, according to the “GSU Signal.” The possible increase is due to state budget cuts and larger enrollment, according to the university system chancellor. This is the first mid-year tuition increase in Georgia. For more information, visit,

http://www.gsusignal.com/vnews/display.v/ART/2004/09/21/41507bf5bdf99.  

NEW WEB SITE HELPS PREVENT STUDENT IDENTITY THEFT
The Office of the Inspector General (OIG) and the Federal Student Aid (FSA) have opened a new Web site to combat identity theft. Students and federal student-aid funds are being targeted by identity thieves, according to the OIG. The Web site, http://www.ed.gov/misused, offers tips to prevent and report identity theft. An e-mail address, oig.hotline@ed.gov, and telephone hotline, 1-800-MISUSED, have also been provided to report cases or suspicion of identity theft.

UNITED NEGRO COLLEGE FUND RECEIVES $140,000
The NiSource Charitable Foundation gave a $140,000 grant to the United Negro College Fund (UNCF) to boost educational funding for students at colleges that are members of UNCF and located in NiSource markets. UNCF received $100,000 for scholarships for students at UNCF schools and $40,000 for providing operational support to keep costs down for new students. For more information, visit http://www.uncf.org/mediacenter/pr_Detail.asp?prID=52.

MENTOR-TO-COLLEGE PROGRAM LAUNCHED IN WASHINGTON
The Mentor-to-College program was launched Sept. 23 to inform mentors in  Washington about planning for college. The Northwest Education Loan Association (NELA) sponsors the year-long program that provides resources, tools and information to assist young people to accomplish their higher education goals. For more information, visit http://www.nela.net/newre/ne92204.htm.

