Private Firms Evaluate Foreign Applications. The New York Times (9/29, Mindlin) reports, "World Education Services is the largest company in a little-known field. Perhaps 80 companies nationwide evaluate educational credentials, producing about 175,000 reports yearly. Without them, the vast American export market in education would grind to a halt. Empire State College, part of the State University of New York, sends all its international applications to an evaluator. That way, 'we don't have to have specialists on staff who know all the ins and outs of all these different countries,' said Beth Chiquoine, the college's director of college assessment services." 

ISU To Repay $1.58M In Federal Aid. The AP (9/29) reports, "The U.S. Department of Education has ordered Indiana State University to reimburse the federal government $1.58 million in financial aid wrongly paid to students. The agency said the grants and loans were awarded to students who did not meet satisfactory academic progress standards between 1999 and 2002. University spokeswoman Teresa Exline said the school, which will use reserve funds repay the money once the amount is finalized, intends to appeal the order." At issue is a software program that "did not include information about class hours dropped or the class hours of students who had withdrawn from all classes before the last day of the official drop period." 

Educator Asks: "Where's The Board" In UT Move. Michael Olivas writes in the Houston Chronicle (9/29) that relocating the University of Texas' MBA program to Houston should be regulated by the Texas Higher Education Coordinating Board, which has distanced itself from the move citing a lack of jurisdiction. Olivas says, "With UT's entry into Houston's executive MBA market, the coordinating board is dodging its clear obligation to determine whether there are good professional reasons for locating such a program in Houston. And what is the rush, with MBA studies in decline? Surely, this issue cannot be the highest priority for new programs in the state's largest city. Texas hasn't even adequately planned to accommodate the hundreds of thousands of children who are in the pipeline to enter college." 

WPost Columnist Denounces Student Load Profiteering. Anne Applebaum writes in her column for the Washington Post (9/29) "To some people...a student loan isn't a burden. It's a get-rich-quick scheme. If that sounds surprising, ponder this: Thanks to loopholes in the student loan system, financial institutions that lend to students will earn an unprecedented $1 billion over the next year. None of that money will go to students. All of it will go to the lenders, and all of it will come from you, the American taxpayer. It would be a scandal -- if, that is, anybody were upset about it." Applebaum continues, "Just as it's naive to think that 'student loans' means 'helping students,' so too is it naive to think that a billion dollars of federal education money means new libraries and lots of books. A billion dollars in Washington -- what's a billion dollars in Washington? ... A billion dollars is petty cash here; a billion dollars is a rounding error in the budget calculations. Only hicks and neophytes worry about a billion dollars." 

NM: Gov Richardson Proposes Cabinet Post For Higher Education. The Albuquerque Journal (9/29, Uyttebrouck) reports, "Gov. Bill Richardson said Tuesday he wants to create a Cabinet secretary for higher education to help develop a unified agenda for New Mexico's 23 colleges and universities. That recommendation is likely to emerge from a task force appointed by Richardson earlier this year. The task force is also expected to recommend that the new structure replace the Commission on Higher Education." 

Here is the link to all of today's news articles.

http://www.bulletinnews.com/education/
The following articles are from HEWI NewsLine:

UNFINISHED APPROPRIATIONS MEAN CONTINUING RESOLUTION
Congress will pass a Continuing Resolution (CR) this year because FY2005 appropriations bills have not been approved yet. The CR is needed to continue federal funding for education and other programs. Only the Defense Department’s funding has been completed. Final Senate action on FY2005 appropriations for the department of Labor, Health and Human Services, and Education is expected in a post-election lame duck session expected to start around Nov. 15. 

‘DIPLOMA MILLS’ CONTINUE DESPITE CURRENT SAFEGUARDS

The House Committee on 21st Century Competitiveness found that higher education scams that provide phony degrees, called “diploma mills,” may be profiting off federal tax dollars despite safeguards. A Sept. 23 hearing showed cases of “federal agencies or grantees using taxpayer dollars to either purchase the bogus degrees, or employ high-level officials who hold worthless credentials,” according to a committee press release. For more information, visit

http://edworkforce.house.gov/press/press108/second/09sept/diplomamill092304.htm.

FSA REVISE RESERVE FUND RATIOS PUBLISHED ON FSA WEB SITE

The Office of Federal Student Aid (FSA) has published revised reserve fund ratios for guaranty agencies following receipt of questions from several agencies.  ED indicates that guaranty agencies’ Federal Fund balances were reduced for FY2006-07 by reserving recall amounts and any allowance for loss.  ED added these amounts back into the Federal Fund balances for purposes of calculating the reserve ratios.  For more information, visit http://www.fp.ed.gov/PORTALSWebApp/fp/whatsnew.jsp.

CONSUMER BANKERS ASSOCIATION AND AMERICAN BANKERS ASSOCIATION WRITE ‘NEW YORK TIMES’ ON 9.5 PERCENT LOAN ISSUE

Two associations representing lenders in the Federal Family Education Loan Program wrote “The New York Times” to complain about the use of the word “banks” in a story on the controversial 9.5 percent student loan issue.  Part of the letter read, “The September 22, 2004, ‘Times’ editorial regarding who receives the interest on certain student loans that are subject to unusually high interest payments unjustly accuses banks, based apparently on a mistake that was made in a previous news story. Banks do not receive this interest and never have. These loans are financed with tax-exempt bonds. Banks are not permitted to issue tax-exempt bonds and banks do not currently hold loans financed by such bonds. Banks remain proud of our record of participating in the federal student loan programs and helping students attend the college of their choice for over three decades.”

SALLIE MAE ACQUIRES EAF AND SLFA’s BUSINESS
Sallie Mae has announced it is acquiring the business of Education Assistance Foundation (EAF) and Student Loan Finance Association (SLFA). As a result of NELA's new partnership with USA Funds and the transaction with Sallie Mae, EAF will become one of the largest philanthropic organizations in the Northwest dedicated to increasing higher education access.

http://www2.salliemae.com/news/newsreleases/2004/Sallie+Mae+to+Acquire+Student+Loan+Finance+Association.htm.

HESC ANNOUNCES COHORT DEFAULT RATES BELOW NATIONAL AVERAGE
The New York State Higher Education Services Corp. (HESC) announced its cohort default rates were below the national average for the second year in a row. HESC default rates were 4.6 percent compared to the national average of 5.2 percent.

CITIBANK OFFERS INTEREST-FREE TUITION PAYMENT SOLUTION FOR STUDENTS AND THEIR FAMILIES

The Tuition Payment Plan, an initiative by Citibank’s subsidiary The Student Loan Corporation, will  allow students and their families to electronically pay tuition through interest-free, monthly payments. The program is available through participating higher education institutions. For more information, visit http://www.studentloan.com.

STUDENTS TAKE ACTION TO END 9.5 PERCENT LOANS

Students from Columbia’s University Senate have created a National Tuition Endowment (NTE) to introduce an initiative that that would change aspects of the federal guarantee lending program. Their plan would refinance bond rates on student loans, remove tax exempt bonds for private banks that provide student loans, eliminate the U.S. Treasury’s interest on loan programs run by the Department of Education (ED), terminate government default subsidies to private banks, and create revenue through interest from student and parent loans and loan consolidation. The students tentatively estimated that these changes would generate $30 billion that would be given to ED for additional student aid. They have set up a Web site at www.tuitionendowment.org. 

ACE RELEASES STUDENT LOAN DEBT ISSUE BRIEF  
The American Council on Education (ACE) has released an issue brief addressing student loan debt burden.  The report, based on data gathered by the National Center for Education Statistics, compares student loan debt burdens for students awarded baccalaureates in 1993 and 2000. The report found that the median debt burden for students receiving baccalaureate degrees in the 1990’s was unchanged at 7 percent. Student loan debt burden of up to 8 percent of income is considered to be manageable. To view the brief, visit

http://www.acenet.edu/resources/HigherEdFacts/issue-briefs/2004DebtBurden.pdf.

GAO REPORT: ED COULD IMPROVE ASSISTANCE AND MONITORING OF LOW-INCOME AND MINORITY SERVING INSTRUCTIONS

A GAO report indicated that the Department of Education (ED) could do more to improve its monitoring and assistance of low-income and Minority Serving Institutions. ED generally agreed with the GAO’s findings, according to an ED response. For more information, visit http://www.gao.gov/highlights/d04961high.pdf.
