GOP Introduces Bill To Close Loophole In Student Aid Law. The Chronicle of Higher Education (10/1, Field, Burd) reports, "Under fire, Republican lawmakers introduced legislation on Thursday to close a loophole in federal student-aid law that has provided billions of dollars in subsidies to some lenders. The bill's sponsors say they expect it to clear both the U.S. House of Representatives and the Senate next week." 
USED Says U Of Phoenix Violated Higher Education Act. The Chronicle of Higher Education (10/1, Blumenstyk) reports, "The fast-growing University of Phoenix fosters a high-pressure sales culture that rewards recruiters who put the most 'asses in classes,' intimidates those who fall short, and encourages the enrollment of unqualified students, concludes a newly released report by the U.S. Department of Education. The review of the for-profit university's compensation practices, released last month shortly after the company paid a multimillion-dollar fine to the department to settle the matter, says Phoenix violated the Higher Education Act, which prohibits paying recruiters based on the numbers of students they enroll." But "officials of the Apollo Group, the university's parent company, said the report was misleading. 'We're shocked,' Todd S. Nelson, the company's chairman, president, and chief executive officer, said in an interview this week. 'We don't think it accurately portrays what's happening.'" 

Paige Urges Congress To Close Loan Loophole. The New York Times (10/1, Winter) reports, "The Secretary of Education called on senior members of Congress yesterday to close a loophole that has allowed student loan companies to collect more than a billion dollars in excess federal subsidies, saying he lacked the authority to stop the escalating payments anytime soon." The Times notes, "Some members of Congress continued to call upon the Bush administration to end the subsidies immediately, a power that the Government Accountability Office has said the Education Department clearly has. But in a letter to Republican leaders, Rod Paige...rebutted that contention, saying that Congressional action offered 'the most direct and expeditious' path to closing the loophole." 
The AP (10/1, Feller) reports, "Congress is trying to end a practice that unintentionally has allowed banks to take in billions of dollars meant to help students pay for college. Lenders are profiting from a promise the government made in 1980 to encourage college loans: a guaranteed return of 9.5 percent on those loans financed by tax-exempt bonds." The AP adds, "On Thursday, the Republican chairmen of the House and Senate education committees offered legislation to erase the 9.5 percent guarantee and shift the savings to teachers." While passing a law through Congress may be the quickest remedy, "Education Department officials say they are hamstrung by a Clinton administration directive and cannot change the rules before July 2006 because of a required review process." 

New Mexico Community Colleges Win Hispanic-Serving Institutions Grants. The Santa Fe New Mexican (9/30, Khan) reported, "The U.S. Department of Education's Hispanic-Serving Institutions program, designed to improve higher-education opportunities for Hispanic and low-income students, awarded $8.84 million to 18 schools throughout the state Monday." Of that, "more than $643,000 in federal grants are slated to help Santa Fe Community College develop its distance-education network and increase service to Hispanic and low-income students." The grant "will be used in partnership with Albuquerque Technical Vocational Institute to help students access degree programs through a network called Colegio: A Virtual College for New Mexico." It "is expected to draw more Hispanic and low-income students and increase the distance-education enrollment." Santa Fe Community College "was among four Northern New Mexico schools to received more than a combined $2 million in grants. The other schools are New Mexico Highlands University, Northern New Mexico Community College and The University of New Mexico-Taos." 
Report Criticizes U Texas Undergrad Curriculum. The AP (10/1) reports, "The University of Texas fails to provide undergraduate students with a core body of knowledge essential to a well-balanced education, according to a report released Thursday. The report recommends that the university develop a new undergraduate core curriculum -- courses required of all undergraduates -- to provide deeper training in such areas as writing, speaking, ethics, leadership, other cultures and history." The report calls "for fostering 'a disciplined culture of excellence' not only in undergraduate education but also in graduate studies, research and selection of academic program leaders, according to online editions of the Austin American-Statesman." 
Monitor Urges Eliminating Obstacles To College Students Voting. The Christian Science Monitor (10/1) editorializes, "It shouldn't be so difficult for college students in the US to exercise their right to vote. ... a recent Harvard study of 249 colleges found more than a third weren't complying with a 1979 Supreme Court ruling that students be allowed to register to vote in the city or town where they happened to be attending college, provided they had established residency there." The Monitor continues, "The Federal Election Commission reports the turnout for voters 18-24 went from 42.8 percent in 1992 to 32.4 percent in 1996. Such numbers speak to the need for eliminating any and all obstacles to young people's participation in the American political process. This group of voters deserves better." 
Providence Journal Praises Rhode Island College's Free Speech Decision. The Providence Journal (10/1) editorializes, "With its decision this month to drop action against a professor who failed to regulate students' conversation, Rhode Island College appears to have come down on the side of free speech. The case centered on Lisa Church, a professor of accounting and computer-information services, who did not punish two RIC students for having made racially insensitive remarks to another RIC student, at the college's preschool. The professor was not on hand when the remarks were made, but was dragged into the affair because she is the preschool's coordinator." The Journal adds, "Tolerance cannot be enforced through intolerance. It can only be encouraged -- as by people who exemplify it, and who make rational arguments against erroneously founded views. ... The role of an institution of higher learning is to promote the exploration of ideas. This cannot happen in a place where teachers are expected to police students' speech."

 Presidential Campaigns Not Catching On With University Students. NBC Nightly News (9/30, story 9, Brokaw) reported, "Here at the University of Miami, school officials are giving all their debate tickets to students, in part to kick-start some interest in the campaign. Despite earlier predictions that this campaign would bring the young voters back into the political process, campuses across the country have been not much of a factor up to this point, including Miami. Some University of Miami students are obviously into Presidential politics and tonight's debate. But this scene may be more representative of everyday student life. With just 33 days until the election, these students, and so many others around the country are not very active in the campaign." University of Miami President Donna Shalala, "a former Clinton cabinet member, blames the candidates." Shalala: "They're not very hip. And they're just beginning to learn the communications vehicles that our students pay attention to, but they're not focusing on college campuses." 

Here is the link to all of today's news articles.

http://www.bulletinnews.com/education/
Gregg-Boehner Proposal Would Cut Off Excess Subsidies to Loan Providers, Use Money to Support Teachers & Poor Schools

 WASHINGTON, D.C. - U.S. Sen. Judd Gregg (R-NH) and Rep. John Boehner (R-OH), the chairmen of the Senate and House education committees, announced today they will offer legislation that would cut off excess subsidies to student loan providers and use the money to expand incentives for highly qualified teachers to teach key subjects in high poverty K-12 schools, where they are badly needed.  Boehner and Gregg called on colleagues in both chambers to support the legislation so it can be signed into law by President Bush without delay.

 
"This proposal will shut down excess subsidies to student loan providers and use the money to help high poverty schools recruit and retain high quality teachers.  I join Senator Gregg in calling for Democrats and Republicans alike to support this plan and send it to the President's desk without delay," Rep. Boehner said.

 
"We are short-changing students and we should stop it," said Sen. Gregg. "The government is spending millions unnecessarily because some lenders are exploiting loopholes in the federal higher education laws.  Not only is this a waste for taxpayers, but these dollars could be put to use in programs that help students."

 
The Gregg-Boehner plan would:

· Shut down the 9.5% interest rate subsidy that has resulted in excess profits for some student loan providers, as President Bush first urged Congress to do in February 2004. 

· Use the savings achieved from shutting down the 9.5% subsidy to more than triple federal student loan forgiveness for math, science, and special education teachers who agree to teach for five or more years in high poverty K-12 schools.  The maximum amount would go from the current maximum of $5,000 to a new maximum of $17,500. 

"[W]e need to have loan forgiveness - student loan forgiveness for teachers who teach in special ed or math or science in schools that need special ed, math or science teachers," the President said at a September 27th education speech in Springfield, Ohio, repeating a call he has made many times since taking office.  "The loan forgiveness ought to go from $5,000 to $17,500 to provide incentives for teachers to fill the needs where they're needed most."

House Republicans are introducing two bills today: a "clean" one-year extension of the Higher Education Act, and a stand-alone bill (the Taxpayer-Teacher Protection Act) that shuts down the 9.5 policy and uses the money for teacher loan forgiveness.  

Boehner and Rep. Howard P. "Buck" McKeon (R-CA) introduced legislation in May 2004 that would shut down the 9.5% policy and use the money to expand college access for low and middle income students.  The provision was included in H.R. 4283, the College Access & Opportunity Act, comprehensive legislation to reauthorize the Higher Education Act.  President Bush first called on Congress to shut down the 9.5% policy in February 2004.  

 
"Today's proposal is a double victory for America's parents, students, and taxpayers," said McKeon.  "The plan will not only eliminate the 9.5 percent floor interest subsidy which President Bush has been requesting all year, but it will address the very serious problem of a lack of highly qualified teachers in math, science, and special education.  I am proud to stand with Chairman Boehner and Chairman Gregg in supporting this plan, and I urge my colleagues on the other side of the aisle to do likewise, and end the needless bleeding of taxpayer dollars."

 "The President called on Congress seven months ago to end these excess subsidies for student loan providers.  We've worked all year to pass comprehensive legislation [H.R. 4283] that would meet the President's goal.  House Democrats gave us no indication they supported that provision of H.R. 4283 until just days ago, and in fact did not address the 9.5% issue in their own higher education reauthorization bill," Boehner said.  "However, House Democrats' recent decision to take a stand on the issue has removed the main obstacle preventing the House from acting on the President's request.  This plan offers a way to do it quickly and in bipartisan fashion." 

 
K-12 schools in high poverty areas are facing a shortage of qualified teachers in key subjects.  The loan forgiveness portion of the Gregg-Boehner proposal closely resembles the Teacher Recruitment and Retention Act (H.R. 438), legislation introduced by Rep. Joe Wilson (R-SC) and passed with overwhelming bipartisan support in July 2003.

"Today's action is the kind of common sense that Americans expect from Washington," said Wilson.  "This is such great news for children in disadvantaged schools throughout the nation. This will help us reach the goal of having a highly qualified teacher in every classroom, so every child gets the best education possible."

Boehner is chairman of the House Committee on Education & the Workforce.  Gregg is chairman of the Senate Committee on Health, Education, Labor and Pensions.

The following articles are from HEWI NewsLine:

BUSH ADMINSITRATION CALLS FOR CLOSING 9.5% LOOPHOLE “WITHOUT DELAY”

The Bush Administration is urging Congress to address through legislation the provision in the Higher Education Act (HEA) that allows lenders to receive special allowance payments on FFEL loans permitting a return of 9.5 percent. A letter from Education Secretary Rod Paige and Office of Management and Budget Director Joshua Bolten was sent Sept. 30 to Senate Committee on Health, Education, Labor and Pensions Chairman Judd Gregg (R-NH) and House Committee on Education and the Workforce Committee Chairman John Boehner (R-OH).  The letter reads, “Recently, these unnecessary payments, which are made pursuant to a regulatory interpretation by the prior administration, have increased significantly. The prior administration’s interpretation expressly permitted lenders to extend these payments indefinitely. That interpretation runs counter to the clear intent of Congress and the policy of the present Administration. The President proposed to correct this issue in his fiscal year 2005 Budget and direct the savings to benefit students and teachers. The most direct and expeditious path to close this loophole is through legislation. Because the current HEA provisions that govern rulemaking prevent the Secretary of Education from immediately stopping these payments, the Administration urges the Congress to enact legislation closing this loophole without delay.”

HOUSE AND SENATE PASS CONTINUING RESOLUTION 
The House of Representatives and the U.S. Senate passed a Continuing Resolution (CR), H. J. Res. 107, yesterday to fund all programs beyond the end of the fiscal year on Sept. 30.  The House voted 389 to 32 to pass the CR, while the Senate passed it by unanimous consent. H. J. Res.107 will extend the appropriations bills through Nov. 20, almost ensuring Congress will return to Washington for a lame duck session after the Nov. 2 election.  Included in the CR is an extension of the Higher Education Act (HEA) through Nov. 20, giving Congress additional time to pass the year-long extension of the HEA programs. Section 118 of the CR states that programs, activities, eligibility requirements and advisory committees authorized under the HEA shall remain in effect through Nov. 20.

SENATE DEMOCRATS INTRODUCE BILL ON 9.5 PERCENT LOAN INTEREST
Five Senate Democrats have introduced a bill, S. 2861, on the 9.5 percent student loan interest issue. The bill would permanently address the issue of 9.5 percent student loans, producing estimated savings of $5 billion over 10 years that would be redirected to fund an increase in the maximum Pell Grant. The bill is similar to H.R. 5113, the “Emergency Loan Abuse Prevention Act,” introduced Sept. 21 by Reps. Dale Kildee (D-MI) and Chris Van Hollen (D-MD). Senate bill, S. 2861, was introduced by Sen. Patty Murray (D-WA) with Sens. Kennedy (D-MA), Mikulski (D-MD), Durbin (D-IL), Dodd (D-CT), and Reed (D-RI) as co-sponsors. Many in the student loan community expect Congress to take action on the 9.5 percent loan issue in the immediate future. To view Murray’s press release, visit http://murray.senate.gov/news.cfm?id=226938.

SENATE AND HOUSE EDUCATION CHAIRMEN TO INTRODUCE LEGISLATION TO END EXCESS STUDENT LENDER SUBSIDIES

Legislation to end excess subsidies to student lenders and use the money as incentives for highly qualified teachers to teach in K-12 schools with high poverty will be introduced by Sen. Judd Gregg (R-NH) and Rep. John Boehner (R-OH), chairmen of the Senate and House education committees. The money saved by ending the 9.5 percent subsidy would “more than triple federal student loan forgiveness for math, science and special education teachers who agree to teach for five or more years in high poverty K-12 schools,” according to a press release.

ED LETTER: ‘SCHOOL ADMINISTRATION LO-ONLINE FUNCTIONALITY MOVING TO DIRECT LOAN E-MPN WEB SITE’

The Department of Education issued a Dear Partner letter announcing it is “moving the School Administration LO-online functionality Web site to the Direct Loan E-MPN Web site” on Oct 1. Both Web sites will be unavailable from 8 p.m. (EST) Oct. 1 to Noon (EST) Oct. 3. On Oct. 4 the new School Administrative LO-online functionality Web address will be http://dlenote.ed.gov, but user IDs and passwords will remain unchanged. For more information, visit

http://www.ifap.ed.gov/dlbulletins/DLB0423.html.

CALIFORNIA COMMUNITY COLLEGES ADVERTISE FINANCIAL AID AVAILABILITY

California community colleges seldom spend the roughly $900 million set aside for student aid each year. This year they are advertising on television, radio and billboards to recruit applicants for the millions of dollars in financial aid still available, according to the “Pasadena Star.” Community colleges have been given $34 million for the advertising campaign. To read the article, visit

http://www.pasadenastarnews.com/Stories/0,1413,206~22097~2430819,00.html#.

UNIVERSITY OF NEBRASKA REGENTS CONSIDER NELNET DEAL

The University of Nebraska-Lincoln (UNL) Board of Regents will consider a “school as lender” contract with Nelnet on Oct. 29, according to the “Omaha World-Herald.” If UNL accepts the contract, Nelnet would get $15 million in new student loan business and UNL would receive $600,000 a year for student aid. The deal would switch graduate and professional students’ loans from the Direct Loan Program to the Federal Family Education Loan (FFEL) program. For moreinformation, visit http://www.omaha.com/index.php?u_pg=1640&u_sid=1214013.

NELNET RESPONDS TO RECENT NEGATIVE PRESS COVERAGE
Lincoln, Nebraska-based Nelnet, the education finance company that has been prominently featured in recent press coverage regarding student loans subject to a 9.5 percent interest rate, responded to allegations against it in a press release Sept. 29.  The letter explains the company’s decision to bill the Department of Education (ED) for certain student loans pursuant to authority in the Higher Education Act and describes allegations made against the company by Sen. Edward Kennedy (D-MA) as “entirely unfounded.”  The press release notes that

the legality of the 9.5 percent provision is not disputed by ED and was

acknowledged in a recent report by the Government Accountability Office.  The report also notes that Nelnet has been a leading supporter for the elimination of the 9.5 percent provision.  To view the press release, visit

http://www.nelnet.net/news/news_article.asp?news_id=185&mbr_id=4.

NELNET Q AND A PRESS RELEASE

“If Nelnet supports the elimination of the [9.5 percent loan interest]

provision, why has the company utilized the provision for financial gain?"  “In support of the May 5, 2004, introduction of legislation proposing the redirection of the funds, Nelnet discontinued adding new loans that qualify for the provision. In the past, however, as a prudent business decision made in a highly competitive market, Nelnet applied for, received, and continues to receive payments pursuant to this provision available to it under current law. Nelnet's

overall size, rapid growth, portfolio composition, and timing as one of the last among those who utilized the provision naturally positioned us as a largebeneficiary.” Source: Nelnet Sept. 29 press release, available at

http://www.nelnet.net/news/news_article.asp?news_id=186&mbr_id=4.

PHEAA/AES VFA PROPOSAL SUBMITTED TO ED
The Pennsylvania Higher Education Assistance Authority (PHEAA), which operates both as PHEAA and American Education Services (AES), has submitted a proposal for a Voluntary Flexible Agreement (VFA) to the U.S. Department of Education (ED). ED indicates that it is reviewing the proposal and will post it for public comment following evaluation of it for cost neutrality and negotiation of terms.  PHEAA/AES is the most recent of several guaranty agencies to apply for VFAs. Others include USA Funds, National Student Loan Program (NSLP), in conjunction with Education Assistance Corporation (EAC), and Education Credit Management Corporation (ECMC).  Several other agencies are also believed to be preparing VFA proposals.  For more information, visit

http://www.fp.ed.gov/PORTALSWebApp/fp/whatsnew.jsp.

