WPost Urges Closure Of Student Loan Loophole. The Washington Post (10/4) editorializes, Student Loans (cont'd)  Monday, October 4, 2004; Page A22 
LAST WEEK, congressional Republicans proposed legislation to close loopholes in student loan laws that -- as we said on Sept. 10 -- have allowed lending institutions to make extraordinary, unwarranted profits in the past 18 months and could cost the Treasury $1 billion over the next year. "We are shortchanging students and we should stop it," said Sen. Judd Gregg (R-N.H.), chairman of the Senate Committee on Health, Education, Labor and Pensions. "This proposal will shut down excess subsidies to student loan providers," said Rep. John A. Boehner (R-Ohio), chairman of the House Committee on Education and the Workforce. 

While we welcome this decision to stop wasting millions every day, the legislation raises a number of questions. Here's one: If a single bill can close these loopholes, why didn't that happen a long time ago? Committee spokesmen say they wanted to deal with the problem in a larger education bill, and they blame their Democratic colleagues for blocking one. They also rightly note that Democrats weren't remotely interested in this issue until a few weeks ago, when the Institute for Public Access and Success, an education think tank, fully documented the scope of the scam. But more recently, Democrats in both the House and the Senate have proposed simple ways to end the loophole immediately. In any case this clearly could have been fixed already.

Here's a more important question: Will this new bill permanently close the loophole? That's not as clear as it should be. For one thing the new legislation is temporary, putting an end to the scam for just one year. This, spokesmen say, is because the committees haven't fully decided how to use the "savings" earned from closing the loophole. We fail to understand why stopping the free flow of government money to lending institutions should result in "savings" or lead to new spending: Congress's primary interest here should be in halting waste as soon as possible, not in diverting wasted funds to another cause. More disturbing is the fact that a part of the loophole -- a financial technique known as "recycling" -- remains open. According to the Government Accountability Office, companies might be able to keep making up to 40 percent of the "excess profits." Although this possibility was left open to protect some nonprofit organizations, it is extraordinary that Congress cannot find a simple way to end this cleanly.

And here's a final question: Why has greater pressure not been placed on the Education Department to close this loophole? Another recent GAO report definitively declared that education officials could solve this problem without new legislation. Yet the administration's response to the discomfort over this loophole was a letter signed by Office of Management and Budget Director Joshua B. Bolten and Education Secretary Roderick R. Paige that called on Congress to act. Surely Congress, in its oversight capacity, should be asking Mr. Bolten and Mr. Paige to explain their failure to act 18 months ago. 

Wells College Votes To Admit Men Over Student Protests. The Chronicle of Higher Education (10/8, Smallwood) reports, "Trustees of Wells College, one of the nation's oldest women's colleges, voted on Saturday to admit men for the first time next year, despite loud protests from some students and alumnae. Leaders of the 400-student college, in Aurora, N.Y., argue that the decision is necessary because of low enrollment and financial concerns. But more than 100 students stood up and walked out of the meeting when the trustees announced their decision. After the meeting, the students staged a sit-in in hopes of persuading officials to change their minds." 
Colleges Struggle With Issues Surrounding Inviting Speakers, Free Speech. The Washington Post (10/4, Argetsinger) reports, "Faculty and students at the typically placid Catholic University are mounting protests of recent moves by the school president to bar prominent people who have advocated for abortion rights from speaking on campus. The catalyst...was a decision three weeks ago to block an invitation to the actor Stanley Tucci to speak at a forum on Italian film because of his involvement with abortion rights organizations. Many also are complaining about a larger policy to bar political figures of any party in the days before the Nov. 2 election." The Post notes, "University officials say the decisions are rooted in the school's unique relationship with the Catholic Church -- stronger than that of perhaps any other Catholic-affiliated college," since it is "chartered by the Vatican with a governing board dominated by Catholic bishops." 
The Washington Post (10/2, Argetsinger) reports, "The president of George Mason University yesterday called the decision to bring outspoken filmmaker Michael Moore to campus for a paid speech 'a mistake' by mid-level administrators on campus. President Alan G. Merten said he did not learn that Moore...was to be paid about $35,000 for his Oct. 28 appearance at GMU's Patriot Center until about a week and a half after the arrangements were made." The Post notes, "Moore's spokesman, Mark Benoit, said yesterday that the filmmaker still intends to speak at George Mason before the presidential election. Last night, the details of Moore's appearance had not been ironed out, he said. In a statement released to the media Thursday night, Moore accused the GMU administration of bowing to the will of the right. 'No Republican moves to stop me will succeed,' he warned." 
The Houston Chronicle /AP (10/2) reports, "A federal judge has struck down a policy at Texas Tech requiring students to make public speeches in special free-speech zones. The ruling by U.S. District Judge Sam Cummings stemmed from a lawsuit filed in 2003 by two civil liberties groups on behalf of Jason Roberts, a former law student who has since graduated. The lawsuit claimed that the one location that Tech designated as a free-speech zone - a 20-foot wide gazebo that can hold about 40 people - and a policy that required a permit for speech at other campus locations were restrictive and violated students' First and Fourteenth Amendments." 
The Providence Journal (10/2, Jordan) reports, "Prompted by the recent furor over free speech at Rhode Island College, RIC's faculty union has filed a grievance, asking that language it finds unconstitutional be removed from the college's policies. Sections of RIC's equal-opportunity and affirmative action plan could have a chilling effect on free speech -- the cornerstone of academic pursuit, said Prof. Daniel Weisman, a member of the union's executive committee." The Journal notes, "In response, RIC officials said they will follow the customary procedure for handling the grievance process, according to spokeswoman Jane Fusco. Since RIC did not respond to the grievance within seven days, the matter will pass through several administrative steps, Weisman said." 
Blackboards Seen As Threat To Electronics. USA Today /AP (10/2) reports, "For a glimpse of the latest split between tradition and technology on campus, watch professor Tom Walsh illustrate his lecture with a jumbo piece of chalk on a blackboard while students take notes on laptops and hand-held computers." The dust from blackboards have universities switching to "a cleaner alternative - markers and whiteboards." The USA Today notes, "Steve Fitzgerald, director of classroom management at the university's Twin Cities campus. Electronic equipment in classes with blackboards have to be cleaned twice as often, and rooms with chalk dust cost more to clean. 'Dust gets sucked into electronics, causing them to overheat and then fail,' he said. 'After 10 or 12 hours of use with chalk and blackboards, a room can get coated - literally - with white powder.'" 
State Scholarship Programs Face Challenges. The Philadelphia Inquirer and the Atlanta Journal-Constitution  report on the troubles with their state scholarship programs. 
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