Today there are 4 news articles relating to FSA issues.

STUDENT LOAN ASSISTANCE WILL ATTRACT, RETAIN FEDERAL EMPLOYEES
The Federal Employee Student Loan Assistance Act (S. 926), which increases the annual amounts that federal agencies can offer employees to help repay student loans, was approved by the House Oct. 28. The Act, passed by the Senate July 31, now goes to the president for his signature.  The legislation will increase the annual and aggregate amounts that federal agencies can offer a qualified employee to assist in repaying a student loan. The current repayment amount for an employee is $6,000 per year and

$40,000 total. The Act raises the annual amount to $10,000 and the aggregate amount to $60,000.   Repayment of student loans, said Rep. Steny Hoyer (D-Md.), is "a powerful tool for restructuring the federal civilian workforce to meet changing mission needs. Without this additional authority, rising tuition costs would lessen the competitive value of this recruitment and retention tool."  Sen. George Voinovich (R-Ohio) said, "With college expenses soaring, this legislation helps make the federal government a more attractive employment option."  Hoyer stated that he is concerned with the lack of funding available to agencies to effectively use this important recruitment and retention tool.  "Without adequate funding," he said, "federal agencies are limited in their ability to hire or provide appropriate retention incentives to talented federal employees who are strong candidates for the program."  "I look forward to working with my colleagues to secure funding for the repayment of student loans for federal employees. Only then will the federal government be able to effectively compete with the private sector and recruit and retain talented individuals," Hoyer said.
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DAVID HAFFENREFFER, CNNfn ANCHOR, MONEY & MARKETS: Rising tuition costs are also the focus of a new "U.S. News & World Report." The magazine compares direct loans with those from private lenders, how those private lenders are influencing lawmakers in Washington and what it's costing taxpayers. Joining us now from Washington to talk about the report is Julian Barnes, investigative reporter at "U.S. News & World Report. Welcome to the program.  JULIAN BARNES, "U.S. NEWS & WORLD REPORT": Thank you.  HAFFENREFFER: This is an interesting story. It takes place behind the curtain so to speak so much so that maybe the U.S. consumer doesn't hear about this all that often. So we're thankful that a publication like yours does get involved in some stories like this. But in what ways is this costing the U.S. taxpayer?  BARNES: There are two loan programs that the United States has, one is direct loans where money is loaned from the government through schools directly to students and the other is dominated by private lenders like Sallie Mae or Citibank (Company: Citigroup Inc.) . And of the two programs, direct loans are much cheaper for taxpayers. The taxpayer makes a small amount of money on every direct loan as opposed to spending quite a large subsidy on the private loans and so we see a lot of movement away from direct loans toward the private system and that's costing taxpayers a lot of money. We estimate about $250 million a year.  HAFFENREFFER: More and more colleges, a growing number of them, are moving over to these private loans because the university itself tends to benefit financially from such a setup. To what degree do they benefit?  BARNES: There are a tactic called school is lender where the private banks and lenders will set a school up, sort of as a temporary bank, allowing the loans to pass through the school and the school keeps the profits. That's just one tactic that the lenders are using to get schools into their program, but, it's costing the taxpayers a fair amount of money.  HAFFENREFFER: Has this caught the attention of any on Capitol Hill and what can be done about it?  BARNES: Well, it absolutely has caught the attention of people on Capitol Hill. There's calls for an investigation on the House side, particularly of this tactic and as other problems. And today, Senator Ted Kennedy called on his colleagues on the Democratic side of the aisle to strengthen the direct loan program and to put a renewed emphasis on fixing the student loan system.  HAFFENREFFER: Is there any way to incentivize the student loan program, the direct loan program itself so as to make it a more, a better financial choice for the students?  BARNES: That's a very astute question and that's part of the problem right now. In some situations the private loan system can, in certain situations, look better for students even as the cost to taxpayers a lot more money. There is probably in the next couple weeks we'll see a bill on Capitol Hill that will seek to even the playing field so that students will see just as good a deal from the direct loan program as they will from the Pell program.  HAFFENREFFER: What will those in the private loan programs, how do they respond to the report and your publication?  BARNES: Well, they, obviously, were not pleased with it, to say the least. They often stay away from the cost question and just say, look at how many more loans we're doing and how much cheaper our program is today versus 10 years ago. Well, that's not the real question. The real question is, how much does a government loan cost compared to a loan from the system based in the private sector. You know, what we talked about is how the direct loan system is more efficient. HAFFENREFFER: There was a "Wall Street Journal" editorial a few months back talking about how the more aid you offer into a system, in an education system, the higher that universities and educational organizations can raise their tuition. Do you buy that argument? BARNES: That's a very controversial argument. There's been a lot of studies on that. In certain situations, that seems to be true. But it does not seem to be true that if the government was to raise the loan limits allowing more students to borrow more money per year, that probably wouldn't drive up tuition, but it's hard to tell because tuition is going up so much year after year.  HAFFENREFFER: Even faster than my cable bill.  BARNES: Absolutely.  HAFFENREFFER: Julian Barnes, thanks for being with us.  BARNES: Thank you.

Florida Prepaid Tuition Program Continues To Be Open. The Orlando Sentinel <http://www.orlandosentinel.com/news/education/orl-locstbriefs30103003oct30,1,5691399.story?coll=orl-news-headlines> (10/30) reports, "While other states fold prepaid college programs, Florida is signing more contracts with future students, officials announced Wednesday. The plan is in decent shape, but tuition increases are eating reserves, said Stanley G. Tate, chairman of the Florida Prepaid College Board. A $400 million surplus in Florida's program will dwindle to $260 million by 2004, Tate said recently. The program, started in 1987, will enroll new participants beginning Monday, but the costs will be higher than last year because of recent tuition increases OK'd by state lawmakers. A prepaid, four-year degree plan will cost $90 a month as of Nov. 3, up from $79." 

Congress Urged To Clarify Law On Pell Grant Eligibility Of Those In Custody. The Naples (FL) Daily News <http://www.naplesnews.com/npdn/pe_editorals/article/0,2071,NPDN_14961_2386618,00.html> (10/30) editorializes, "Federal Pell grants are supposed to help poor students get through college. They are not supposed to help convicted felons in post-prison treatment centers for sexual predators get through college. Just think of law-abiding students missing out on up to $4,000 a year each because at least 54 Florida rapists and others have found their way around a ban on imprisoned felons benefiting from Pell." And "it's an outrage -- courtesy of the St. Petersburg Times exercising Florida's public records laws. We propose a solution: Compel Congress to clarify the rules of the grants named after Sen. Claiborne Pell of Rhode Island. Have Congress in a roll-call vote tell us how much money these offenders against humanity should be allotted." 

Here is the link to today's news articles on connectED:
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