Today there are 8 news articles attached below.
Student Loan Guarantors Want Congress To
Require Students To Pay %1 Fee

The Chronicle Of Higher Education (Weekly) <http://chronicle.com/prm/weekly/v50/i15/15a01501.htm> (12/5, Burd) reports, "The agencies that guarantee federal student loans are in a bind and looking to borrowers to bail them out. Lobbyists for the country's 36 guarantors are considering whether to ask Congress to require students to pay the agencies a fee to get their loans. Under federal law, guarantors are already allowed to charge students the fee, which is equal to 1 percent of the amount they have borrowed. But few of the agencies have done so in recent years, for fear of losing business to competitors that don't charge the fee. By choosing not to collect the fee, the guarantors have depleted the financial resources they need to perform their primary task: reimbursing lenders for loans that go into default. As a result, some agencies, particularly small ones with modest cash reserves, like those in Arkansas and New Mexico, are struggling to survive." The CHE continues, "If the government does not step in and require that the fee be charged, guarantors say, some of the agencies could be forced to shut down, disrupting a program that millions of students depend on. Advocates for students are outraged that guarantors would consider requiring students.

Florida A&M Finances To Be Investigated

The Chronicle Of Higher Education <http://chronicle.com/prm/daily/2003/12/2003120103n.htm> (12/1, Hoover) reports, "The board that oversees Florida's higher-education system will investigate Florida A&M University's finances, the St. Petersburg Times reported on Sunday. The newspaper reported that the university's books are off by $1.8-million. Florida A&M has faced a series of financial problems in recent months. In November, the state temporarily suspended pay to the university's president and top administrators after the they failed to deliver year-end financial statements on time. Earlier this year, two former employees of the university were charged with diverting more than $21,000 in student financial-aid checks to themselves." The CHE continues, "A recent review of the institution's finances by university officials found that the construction budget was off by $3-million."

Democrats Call On Federal Govt To Help More Students Attend College

The Washington Post <http://www.washingtonpost.com/wp-dyn/articles/A21688-2003Nov29.html> (11/30, A5) reports, "Democratic presidential candidates, looking for a new political and policy edge in the nation's education debate, are calling for the federal government to play a bigger role to help send more students off to college. With tuition costs rising precipitously at many universities, Democratic White House hopefuls are calling for the federal government to offer students easier-to-get loans, more lucrative cash grants and free education in exchange for community or public service. The candidates are trying to move the debate beyond testing and funding for kindergarten through 12th grade, the two key education battlegrounds for the White House and Congress since the 1960s, and toward making college more affordable and available to more students. A key figure is helping drive this debate: The cost of education at public, four-year schools rose by 14 percent for the 2003-04 school year, according to an annual survey by the College Board." The Post continues, "Some Democrats see a potential political advantage in fighting for college-bound kids as the presidential campaign kicks into high gear. President Bush put Democrats on defense early in his administration by pushing through the No Child Left Behind law for kindergarten through 12th grade, which requires annual scholastic testing and consequences for schools and teachers whose students fail to meet the new standards. Most Democrats voted for the new law but are now pressing Bush to provide more money to carry it out. Although internal Republican polls show Bush's approval numbers on education slipping, many candidates believe Democrats still need to inject fresh ideas into the education debate to excite voters and defeat him. Facing a president who will tout vouchers, a hot topic in Washington and elsewhere, and accountability in the classroom, Democrats are turning to the issue of college education to help shake things up." 

Value Of College Savings Plans Debated

USA Today <http://www.usatoday.com/news/opinion/editorials/2003-11-30-our-view_x.htm> (12/1) editorializes, "Since trading scandals began sweeping through the mutual fund industry this fall, angry shareholders have withdrawn tens of billions of dollars from funds they feel don't have their best interests at heart. Yet one group of investors cannot express its disapproval as easily: families saving for college through popular state-run programs known as 529 education savings accounts. In return for giving savers tax breaks, many states offer only a few investment options, charge exorbitant fees and -- unlike private mutual fund accounts -- limit investors to a single fund company. These restrictive practices cut into the tax advantages authorized by Congress when it added generous new tax breaks to 529 plans in 2001 to help families finance the high cost of college. That means that at the same time states are boosting college tuition because of budget pressures, they also are cheating families out of some of the money they're trying to put toward their kids' educations." So "families need to shop around for the 529 plan that best suits their needs -- and hope their state doesn't pass a new law to penalize them for their diligence." 


Diana Cantor, executive director of Virginia's 529 plan, chairs the College Savings Plans Network, writes in an op-ed for the USA Today <http://www.usatoday.com/news/opinion/editorials/2003-11-30-oppose_x.htm> (12/1), "In 1987, a handful of states concerned with the skyrocketing cost of college tuition and ballooning student loan debt created college savings programs to help families save for their children's future. Today, all 50 states and the District of Columbia offer these programs, commonly referred to as Section 529 plans. During the past decade the states have worked closely with Congress to secure the benefits offered by Section 529, including tax-deferred growth, tax-free distributions, generous maximum contribution limits and exceptional gift and estate tax incentives. State officials nationwide are committed to providing programs with advantages unmatched by any other investment vehicle. State oversight assures that an average working family can take advantage of Section 529 plans by offering investment options tailored to the family's specific needs and by doing so without necessarily charging high sales loads and commissions. State involvement also provides access to some of America's most established financial managers at better pricing and with lower initial contributions and better service than many individuals otherwise could obtain." And "through the unique partnerships that states have forged with Congress and the financial services industry, Section 529 plans have become among the most attractive college savings vehicles available today." 

Congress Expected To Vote On More Funding For AmeriCorps

The Boston Globe <http://www.boston.com/news/nation/washington/articles/2003/11/30/444m_eyed_for_americorps> / Washington Post (11/30, Lee) reports, "After a year of management problems and budget woes for AmeriCorps, congressional negotiators agreed last week to give the troubled national service program $444 million for fiscal 2004. The funding, part of the $328 billion year-end spending bill that House and Senate negotiators recently completed, exceeds President Bush's budget request by $11 million and should be enough to meet his public pledge to expand AmeriCorps to 75,000 participants. Congress is expected to vote on the bill in December." The Post continues, "The money, if approved, 'would result in a significant increase for AmeriCorps that would allow more Americans than ever to serve their communities through the program,' said Stephen Goldsmith, chairman of the Corporation for National and Community Service, the agency that oversees AmeriCorps and two other service programs. The money represents a $170 million increase over AmeriCorps' 2003 budget, and it is at least $99 million more than either the House or Senate had previously indicated it would grant AmeriCorps in 2004. Both the funding level and the increase are the highest in the corporation's history." 

Florida Investigating FAMU's Finances

The Orlando Sentinel <http://www.orlandosentinel.com/news/local/state/orl-locfamu01120103dec01,1,7045791.story?coll=orl-home-headlines> /AP (12/1) reports, "The board that oversees the state's higher education will investigate the finances of Florida A&M University, where the school's books are off by $1.8 million, a newspaper reported Sunday. The finances of the historically black university had drawn the state's attention before the Board of Governors decided to investigate. Earlier this month, Florida Chief Financial Officer Tom Gallahager cut off pay to the school's president and 18 top administrators until they turned over crucial financial records that were six weeks late. The pay was reinstated after the paperwork was received Nov. 18." 

Spokane A 'Hot Spot' For Fraudulent Online Degrees

The Associated Press <http://seattlepi.nwsource.com/local/aplocal_story.asp?category=6420&slug=WA%20Diploma%20Mills> (11/30) reports, "For its physical address, online high school Liberty Prep lists a pinkish house that recently had an overflowing garbage can and broken-down speedboat in its front yard. The school's Web site is almost identical to that of Branford Academy, another online school in Spokane. Both offer high school degrees for $286, two-year community college degrees for $661, and links to cyberspace 'universities' that sell bachelor's, master's or doctorate degrees." John Bear, an author from El Cerrito, CA said, "Spokane is one of two hot spots in the country right now for this kind of activity." The other is Rochester, NY, he told the Spokesman-Review newspaper for a story in Sunday editions." Like most states, Washington "has no laws prohibiting such schools. Federal wire and mail fraud laws could apply, but the schools haven't been high priority for law enforcement in the post-Sept. 11 world. Using or selling bogus high school or college degrees is illegal in just four states: Oregon, North Dakota, New Jersey, and Illinois. With increased computer usage, online high schools and universities are popping up everywhere, using spam to attract potential grads, said Alan Contreras, who works for Oregon's Office of Degree Authorization. Some are legitimate, said Bear, a court-qualified expert on diploma mills. Many are not. Graduates of these so-called diploma mills are beginning to come under increased scrutiny. In the past two months, an under-secretary of defense and a ranking official at the Department of Homeland Security have come under fire for degrees from questionable universities." 

Dean Says He Would Have Turned Down "No Child Left Behind" Funding

The AP <http://www.boston.com/news/local/new_hampshire/articles/2003/11/30/dean_says_he_would_have_turned_down_no_child_left_behind_money/> (11/30, McCann) reports, "Democratic presidential hopeful Howard Dean said Sunday he would have turned down money from the federal No Child Left Behind Act if he still was governor of Vermont." Dean told a crowd of teachers and supporters at Merrimack High School, "Vermont would have been the first state to turn down that money." Dean said the law "lowers the standards for good schools in New Hampshire to make them more like poorly performing schools in Texas." Dean later told supporters in Manchester that under NCLB requirements, "every school in America by 2013 will be a failing school." Dean has said he "opposes the No Child Left Behind Act because it amounts to a mandate for local schools to put new achievement standards in place, but provides no federal money to pay for it. The law, approved two years ago, requires schools and states to shoulder unprecedented federal accountability for test scores, dropout rates and teacher credentials. Schools that don't meet standards can be listed as failing and their funding can be endangered. Dean has said that by setting rigid standards, schools have an incentive to force out low-performing students to raise their average test score, benefiting neither the student nor the school. Dean, who decided not to run for re-election and left office last January, did accept the federal education money in 2002, but said the state would later assess the financial impact of the requirements attached to those funds. Dean initially asked Vermont school superintendents to consider whether the state should forego an estimated $29 million in Title I money in order to opt out of the accompanying requirements. But in October 2002, Dean said state officials planned to wait and see how costly it ultimately would be to comply with the new federal education law. At the time he said the final cost would not be clear until 2003."

Here is the link to all of today's news articles:
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